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7DEOH Rl &RQWHQWYV

69 &

)LUVW 4XDUWHU +LJKOLIJKWYV DQG )X 1DVGDT /LVWHG

/UDGLQJ 6\PERO
&RPPRQ 6KDUHV 69&

J)LQDQFLDO ,QIRUPDWLRQ

L, QYHVWRU 5HODWLRQV &RQWDFW
.HYLQ %DUU\ 6HQLRU 'LUHFWRU

LU#VYFUHLW FRP

SRUWIROLR ,QIRUPDWLRQ
&RUSRUDWH +HDGTXDUWHUV
7ZR 1HZWRQ 30DFH
‘:DVKLQIJWRQ 6WUHHW 6XLWH

1HZWRQ ODVVDFKXVHWWYV
$SSHQGL] ZZZ VYFUHLW FRP

$00 DPRXQWY LQ WKLY SUHVHQWDWLRQ DUH XQ

$GGLWLRQDO LQIRUPDWLRQ DQG UHFRQFLOLDW
WR DPRXQWYV GHWHUPLQHG LQ DFFRUGDQFH ZL

'DUQLQJ &RQFHUQLQJ )RUZDUG $SSHQGL[WRWKLVSUHVHQWDWLRQ 30HDVH UH

DQG &HUWDLQ 'HILQLWLRQV IRU WHUPV XVHG WK




J)LUVW 4XDUWHU +LJKOLJKWYV
)XOO <HDU *XLGDQFH




6HUYLFH 3URSHUWLHYV)LUWXYWY WBQIOBXQBEENLDO 5

T6LQFH WKH EHJLQQLQJ R
PDGH PHDVXUDEOH SURJUH
69&RYV VWUDWHJILF WUDQVIR
VLIQLILFDQWO\ VWUHQJWKH
SURILOH 'XULQJ WKH TXDU
P LQARQ DWHWEDFANHG VHRXUMY DARQ
ZLWK D ZHLJKWHG DYHU
DQG IROORZHG ZLWK D =
UDLVH LQ $SULO 7RJHWKHU
WKHVH DFWLRQV HQDEOHG
WKDQ ELOOLRQ RI GHEW

SRVLWLRQLQJ WKH FRPSDQ\
OHYHUDJH DQG LPSURYHG |

JHQHUDWLRQ

2SHUDWLRQDO H[HFXWLRQ

ZH FRQWLQXHG RXU FDSLWD
SURJUDP DQG DFWLYH DVVH
DFURVV ERWK RXU KRWHO D
SURSHUWLHYV :LWK DQ LPSU
PDWXULW\ ODGGHU DQG D P
SRUWIROLR ZH EHOLHYH 69
SRVMMRCOHG R GHOYHURQI WP JUIRZW U

&KULVWRSKHU %LORWWR
SUHVLGHQW DQG &KLHI ([HF

1HZWRQ 0¥\ b 6HUYLFH 3URSHUWLHYV 7UXVW 1DVGDT 69& WRGD\
WKH TXDUWBDUrFEEHG

"LYVWULEXWLRO
65& GHFODUHG D TXDUWHUO\ GLVWULEXWLB® R Y KDNW\H AVRR F/KQ WKIDRIEI(
RI WKH FOPVH RISSXNIODPHVWVRIQVY GLVWULEXWLRQ ZLO®@\BH SDLG RQ RU

&ROIHUHOFH &DOO

$ FRUIHUHGFH FDOO WRJTHXAY B WWHW 8BHE\RY/O WV KX WDVOGBMH KB OGW Q D P
(OVWHUZQ 7cPH 7KH FRQIHUHQFH FDOO PD\ EH DFFHVVHG E\ GLDOLQJ
IURP RXWVLEH WKH EQLWHG 6WDWHY DQG &DQDGD D SDVV FRGH LV
ZHBKEN EV GLDOLQJ WKH UHSOD\ SDVV FRGH LV $ OLYH
FDOO ZI.OO DOVR EH DYDLODEOH LQ D OLWVWH Y REIUHLFMKBERPR @ KALYHRG/ Z
ZLOO EH DYDLODEOH IRU UHSOD\ RQ 69&RV ZHEVLWH DIWHU WKH FDO
DQ\ ZD\ RI bBKIRAMOUWHU FRQIHUHQFH FDOO DUH VWULFWO\ SURKLELW'

$ERXW 6HUYLFH 3URSHUWLHV 7UXVW
69& LV D UHDO HVWDWH LQYHVWPHQW WUXVW RU 5(,7 ZLWK ELOC
IRFXVYHG UHWDLC QrW OHDVH SUWPDSHKWLHVDR REBGMWHAVYBFHRIRF XV H
QFHN CHDVH SURSHUWHRLRPMVODIKDQ BN HHHW WKURXJKRXW W KKR BWQHLOWH L 8
JXHVW UPRPV WKURXJKRXW WKH 8QLWHG 6WDWHV LQFOXGLQJ 3
7KH 505 *URXS 1DVGDT 505 D OHDGLQJ 8 6 DOWHUQDWLYH DVVHW
LQ DVVHWY XQGHU P DEIDUWMHKPHH QW IDQGRI \HDUV Rl LQVWLWXWLRQDO H[.
VHOOLQJ ILQDQFLQJ DQG RSHUDWLQJ FRPPHUFLDO UHDO HVWDWH 6
LQIRUPDW LZZ@ WYNUMLW FRP
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JLUYMXWDUWHWLIKOLJKWYV

1HW ORVV RPLOORRQ SHU FRPPRQ VKDUH
1RUPDOL]HG ))2PRIOORRQ SHU FRPPRQ VKDUH
$GCGMXVWHGUPRR]7'$S PLOOLRQ

< < <

+RWHO 5HY3%$5 RI

$GMXVWHG +RWHO (W®,I/OORRQ
1HW OHDVH 12, RI PLOOLRQ
1HW OHDVH RFFXSDQF\ RI

1HW OHDVH UHQW FRYHUDJH RI

< < < < <

<

6RAAAHKRWHO ZLWK D NVHRW DROURD VD OH\W BLA G HRRI
&XUUHQWO\ PDUNHWLQJ 6RQHVWD KRWHOV ZLWK D WRWDO RI NH\

<

JLUVW 4XDUWHU $FWLYLW\
Y , QYHVWHGBPLOQOQREDSLWDO H[SHQGLWXUHYV

Y $FTXLWKWUA@HW OHDVH SURSHUWLHVVZXAWRDK KD WRWDABWRD FRPELQHG SXUFK
bPLOODRZMLIKWHG DYHUDJH OHIDMH WKWGPURHQW FRYHUDJH RI

Y 6ROMBZRHW OHDVH SURSHUWLHVVZXDK H IWRWDBWRD FRPELQH® L\CDOLHR\Q S U
6LQFH $SULO

Y $SFTXLRKE HW OHDVH SURSHWMK\DUHNIKHHW IRU D SXUBRDVBLF EHKR/IHG
DYHUDJH OHDVH WHUP RI \HDUV DQG UHQW FRYHUDJH RI [

Y 6ROGQHW OHDVH SURSHUWLHV ¥ TWHKUMKH WHRRWWAD ORRID FRPELQH® LMCDOOLHR\Q S U

1RWH $00 SXUFKDVHV DQG VDOHV SULFHVY UHIHUHQFHG LQ WKH KLIJKOLJKWYV H[FOXGH FORVLQJ FRYV
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)XOO <HDU *XLGDQFH

DPRXQWYVY LQ WKRXVDQGV H[FHSW 5HY3%$5 VKDUH DPRXQWY DQG SHU VKDUH GDWD

SDOROULYLERY JO® cEiDy =
/IRZ (QG +LJK (QG

&XUUHQW )XOO <HDU *X

IRZ (QG +LJK (QG

7RWDO 5HY3$5

+RWHO (%,7'$

1HW /HDVH 12,

$GMXVWHGUM6,7'$

1RUPDOL]JHG ))2

1RUPDOL]HG ))2 3HU &RPPRQ 6KDUH
7RWDO &DSLWDO ([SHQGLWXUHYV

&XUUHQW IX0O0 \HDU JXLGDQFH LV EDVHG LQ SDUW RQ WKH IROORZLQJ DVVXPSWLRQV
Y OLG SRLQW JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH RI DSSUR[LPDWHO\
Y OLG SRLQW LQWHUHVW H[SHQVH RI
Y (VWLPDWHG GLVSODFHPHQW IURP KRWHO UHQRYDWLRQV RI DSSUR[LPDWHO\
Y :HLJKWHG DYHUDJH VKDUHV RI DSSUR[LPDWHO\
Y 1R KRWHO DFTXLVLWLRQV
Y 1R KRWHO GLVSRVLWLRQV
Y 1HW OHDVH DFTXLVLWLRQV RI DSSUR[LPDWHO\
Y 1HW OHDVH GLVSRVLWLRQV RI DSSUR[LPDWHO\

69& GRHY QRW SURYLGH D UHFRQFLOLDWLRQ RI QRQ *$$3 PHDVXUHV WKDW LW GLVFORVHV DV SDUW RI LWV IXOO0 \HDU JXLGDQFH RU ORQ.
DYDLODEOH ZLWKRXW XQUHDVRQDEOH HIIRUWY RU DW DOO LQFOXGLQJ PRVW QRWDEO\ ORVV RQ LPSDLUPHQW RI UHDO HVWDWH DVVHVW
RI LQOYHVWHHY 7KHVH LWHPV WKDW ZRXOG EH FRQWDLQHG LQ WKH PRVW FRPSDUDEOH *$$3 PHDVXUHY DUH QRW LQGLFDWLYH RI 69&RV R
LPSDFW RQ 69&RV *$$3 UHVXOWYV IRU WKH JXLGDQFH SHULRG

6KDUH DPRXQWYVY DQG SHU VKDUH DPRXQWYV IRU WKH FXUUHQW IXOO \HDU JXLGDQFH KDYH EHHQ XSGDWHG WR UHIOHFW WKH LPSDFW R
1IRUPDOL]HG ))2 SHU &RPPRQ 6KDUH ZRXOG EH WR




JLODQFLDO ,QIRUPDWLRQ




'H\ )LODQFLDO 'DWD

GROODUV LQ WKRXVDQGY H[FHSW SHU VKDUH GDWD

$V RI DQG IRU WKH 7KUHH ORQWKYV (¢

BHOHFWHG .QFRPH 6WDWHPHQW 'DWD
7RWDO UHYHQXHV

1HW ORVV

)2

1RUPDOL]HG ))2

&$'

5ROOLQJ IRXU TXDUWHU &$'
$GMXVWHGUS6,7'$

3HU &RPPRQ 6KDUH 'DWD EDVLF DQG GLOXWHG
1HW ORVYV

))2

1RUPDOLJHG ))2

&$'

5RO0OLQJ IRXU TXDUWHU &8$'

'LYLGHQG 'DWD
$QQXDOL]JHG GLYLGHQGYVY SDLG SHU VKDUH GXULQJ WKH SHULRG

$QQXDOL]J]HG GLYLGHQG \LHOG DW HQG RI SHULRG
$QQXDOL]JHG 1RUPDOL]JHG ))2 SD\RXW UDWLR
5ROOLQJ IRXU TXDUWHU &$%$' SD\RXW UDWLR

6HOHFWHG %DODQFH 6KHHW 'DWD
7TRWDO JURVYV DVVHWYV

7TRWDO DVVHWYV

7TRWDO OLDELOLWLHYV

7RWDO VKDBRHKROWHUV

$V RI

&DSLWDOL]DWLRQ

7TRWDO FRPPRQ VKDUHYV DW HQG RI SHULT
&ORVLQJ SULFH DW HQG RI SHULRG
(TXLW\ PDUNHW FDSLWDOL]DWLRQ DW HQ
'HEW SULQFLSDO EDODQFH

7RWDO PDUNHW FDSLWDOL]DWLRQ

[LTXLGLW\

&DVK DQG FDVK HTXLYDOHQWYV

$YDLODEOH ERUURZLQJV XQGHU VHEXUHG
FUHGLW IDFLOLW\

$YDLODEOH ERUURZLQJV XQGHU VHFXUHG
IXQGLQJ QRWH P

7TRWDO OLTXLGLW\

5HIOHFWV WKH DQQXDOL]HG GLYLGHQGV ST
GXULQJ WKH SHULRG DV D SHUFHQWDJH RI
SHU FRPPRQ VKDUH DV RI SHULRG HQG

$YDLODELOLW\ XQGHU 69& V UHYROYLQJ FU
PHHWLQJ RQJRLQJ PLQLPXP SHUIRUPDQFH I
WKH FROODWHUDO SURSHUWLHV VDWLVI\L
DQG RWKHU FUHGLW IDFLOLW\ FRQGLWLRQ)\
$V RDUFKb 69& ZDV IXOO\ GUDZQ RQ LW\
YDULDEOH IXQGLQJ QRWH RU WKH 9)1



&RQGHQVHG &RQVROLGDWHG 6WDWHPHQWYV RI

DPRXQWV LQ WKRXVDQGV H[FHSW SHU VKDUH GDWD

7TKUHH ORQWKY (QGHG 0D

SHYHQXHV
+RWHO RSHUDWLQJ UHYHQXHYV
5HQWDO LQFRPH
7RWDO UHYHQXHV
([SHQVHYV
+RWHO RSHUDWLQJ H[SHQVHV
1HW OHDVH RSHUDWLQJ H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*HQHUDO DQG DGPLQLVWUDWLYH
7UDQVDFWLRQ UHODWHG FRVWYV
/RVV RQ DVVHW LPSDLUPHQW
7RWDO H[SHQVHV

*DLQ RQ VDOH RI UHDO HVWDWH QHW
,(QWHUHVW LQFRPH

, QWHUHVW H[SHQVH LQFOXGLQJ DPRUWL]DWLRQ RI GHEW LVVXDQFH FRVWY GLVFRXQWVDb
SUHPLXPV RI DQG UHVSHFWLYHO\

/IRVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW QHW P
/IRVV EHIRUH LQFRPH WD[ HISHQVH DQG HTXLW\ LQ ORVVHV RI DQ LQYHVWHH

,QFRPH WD[ H[SHQVH

(TXLW\ LQ ORVVHV RI DQ LQYHVWHH

I1HW ORVYV

5R\DO 6RQ
6DQ -XDQ 35

"HLIKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ EDVLF DQG GLOXWHG

1HW ORVV SHU FRPPRQ VKDUH EDVLF DQG GLOXWHG




&RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHW V]

GROODUV LQ WKRXVDQGYVY H[FHSW SHU VKDUH GDWD

ODUFK '"HFHPEHU

_$66(76
5HDO HVWDWH SURSHUWLHV

/IDQG
%XLOGLQJV LPSURYHPHQWYV DQG HTXLSPHQW
7RWDO UHDO HVWDWH SURSHUWLHV JURVYV
$FFXPXODWHG GHSUHFLDWLRQ
7RWDO UHDO HVWDWH SURSHUWLHV QHW
$FTXLUHG UHDO HVWDWH OHDVHV DQG RWKHU LQWDQJLEOHV QHW
$VVHWV Rl SURSHUWLHVY KHOG IRU VDOH
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
(TXLW\ PHWKRG LQYHVWPHQW
"XH IURP UHODWHG SHUVRQV
2WKHU DVVHWV QHW
7RWDO DVVHWYV

[, $%./,.7,(6 $1' 6+$5(+2/'(56 (48,7<
8QVHFXUHG GHEW QHW
6HFXUHG GHEW QHW
$FFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV
'XH WR UHODWHG SHUVRQV
ILDELOLWLHYVY RI SURSHUWLHY KHOG IRU VDOH
7TRWDO OLDELOLWLHYV

it R * Fiie Bt Ak s
&RPPLWPHQWY DQG FRQWLQJHQFLHV 6RQHVWD )RUW /DXG:
JRUW /DXGHUGDOH

6KDUHKROGHUVR HTXLW\

&RPPRQ VKDUHV RI EHQHILFLDO LOQWHUH
VKDUHVY DXWKRUL]JHG UHVSHFQG YHO\
RXWVWDQGLQJ UHVSHFWLYHO\

$GGLWLRQDO SDLG LQ FDSLWDO
&XPXODWLYH RWKHU FRPSUHKHQVLYH LQFRPH
&XPXODWLYH QHW LQFRPH

&XPXODWLYH FRPPRQ GLVWULEXWLRQV

7RWDO VKDUWFHERRDOWH UV
7RWDO OLDELOLWLHRHO@GWAKDUHKROGHUV

o L

VW SDU YDOXH DQG
VK

DUHV LVVXHG DQG




'HEW 6 XPPDU\

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

,QWHUHVW 3ULQFLSDOODWXULW\ 'XH DW <HDU
5DWH %DODQFH 'DWH ODWXULW\ 0DWX

BHFXUHG JORDWLQJ 5DWH 'HEW $GMXVWHG IRU WKH UHGHPSWLRQV RI R
XQVHFXUHG QRWHV GXH LQ $SULO VBQG

YDULDEOH IXQGLQJ QRWH XQVHFXUHG QRWHV GXH LQ 0D\
7KH 9)1 LV VHEXUHG E\ WKH QHW OHDVH SU
UHYROYLQJ FUHGLW IDFLOLW\ P P QHW OHDVH PRUWJDJH QRWHV VHH 1RWH 6
RQ GUDZLQJV XQGHU WKH 9)1 DW D UDWH RI 6
EXEL RGO ZIWLIISHRE DL 2 EDVLV SRLQWYV SHU DQQXP DQG DQ XQXVHG F|
SRLQWVY SHU DQQXP RQ XQGUDZQ DPRXQWV 6
H[WHQVLRQ IHH DQG PHHWLQJ FHUWDLQ RWKF
6HFXUHG )L[HG 5DWH 'HEW WKH PDWXULW\ GDWH RI WKH 9)1 E\ RQH \HDU
69& LV UHTXLUHG WR SD\ LQWHUHVW DW D UD
6HQLRU VHFXUHG QRWHV GXH ZDV EDVLV S8HQVWWQ QX P DM Rb 69& DOVR S
DQ XQXVHG FRPPLWP M@V DWH \RBERHQ WD QXP E
6HULHV QHW OHDVH PRUWJDJH QRWHYV RQ DPRXQWV RXWVWDQGLQJ XQGHU LWV UHYF
6HULHYV OHW OHDVH PRUWJDJH QRWHYV WKH SD\PHQW RI DQ H[WHQVLRQ IHH DQG PHH
69& PD\ H{WHQG WKH PDWXULW\ GDWH RI LWV

6HQLRU VHFXUHG QRWHV GXH DGGLWLRQDO VL[ PRQWK SHULRGYV
69& KDV SURYLGHG HTXLW\ SOHGJHV RQ FHUW
6XEWRWDO ZHLJKWHG DYHUDJH VXEVLGLDULHY DQG SURYLGHG ILEVRSPARWWHE
E\ WKH SOHGJHG VXEVLGLDULHV WR VHFXUH L
DJUHHPHQW JRYHUQLQJ LWV UHYROYLQJ FUHC
. 1R FDVK LQWHUHVW ZLOO DFFUXH RQ WKHVH "
BQVHEXUHG )L[HG 5DWH "HEW PDWXULW\ 7KH DFFUHWHG YDOXH RI WKHVH V
6HQLRU XQVHFXUHG QRWHV GXH LQFUHDVH DW D UDWH RI SHU DQQXP FRP:
ODUFK DQG 6HSWHPEHU RI HDFK \HDU VXI
6HQLRU XQVHFXUHG QRWHV GXH ZLOO HTXDO WKH SULQFLSDO DPRXQW DW PDYV

ILUVW SULRULW\ OLHQV RQ WKH HTXLW\ LQWH

6HQLRU XQVHFXUHG QRWHYV GXH WUDYHO FHQWHUV OHDVHG WR 7UDYHO&HQWF

6HQLRU XQVHFXUHG QRWHV GXH WR RQH PDVWHU OHDVH
7KHVH QRWHV DUH JXDUDQWHHG E\ FHUWDLQ
6 XEWRWDO ZHLIKWHG DYHUDJH 7KHVH QRWHV DUH VHFXUHG E\ QHW OHDVH
SUHSD\DEOH ZLWKRXW SHQDOW\ PRQWKYV S
7RWDO ZHLJKWHG DYHUDJH GDWHYV

7TKHVH QRWHYVY DUH VHFXUHG E\ ILUVW SULRUL
VXEVLGLDULHVVWVZDY®RO FHQWHUY OHDVHG WR
PDVWHU OHDVHYV




'HEW ODWXULW\ 6FKHGXOH

$V RIDUFKDb

GROODUV LQ WKRXVDQGYV

8QVHFXUHG )L[HG 5DWH ' EWHFXUHG )ORDWLQJ 5DWH "HEW
6HQLRU 6HFXUHG )L[HG 5. WHHMEYHDVH ORUWJDJH 1RWHYV

6HFXUHG YV 8QVHF
'HEW

8QVHFX

$GMXVWHG IRU WKH UHGHPSWLRQV RI
JXDUDQWHHG XQVHFXUHG QRWHV GXH

RI VHQLRU XQVHFXUHG QRWHYV
$V RD\b 698& KPRDPRXQWYV RXWVWDQ
LWV UHYROYLQJ FUHGLW |DRXQMM\D

XQGHU WKH 9)1

69& KDV D RQH WLPH RSWLRQ WR H[WHQ

RI VHQLRU VHFXUHG QRWHV GXH
6HSWHPEHU VXEMHFW WR VDWLVI
FRQGLWLRQV DQG WKH SD\PHQW RI DQ F
H[HUFLVHV WKLY RSWLRQ LQWHUHVW SI
DQQXDOO\ GXULQJ WKH HI[WHQVLRQ SHU
R1 SHU DQQXP ZKLFK LQWHUHVW UD
SHULRGLFDOO\ E\ EDVLV SRLQWYV

69& V QHW OHDVH PRUWJDJH QRWHV GXI
SDUWLDOO\ DPRUWL]LQJ DQG UHTXLUH E
7KHVH QRWHY DUH SUHSD\DEOH ZLWKRX
WR WKH H[SHFWHG PDWXULW\ GDWHV




/IHYHUDJH 5DWLRV &RYHUDJH 5DWLRYV DQG 'HE

GROODUV LQ WKRXVDQGYV

$V RI DQG IRU WKH 7UDLOLQJ 7ZHOYH OHR

/HYHUDJH 5DWLRYV

1HW GHEW WRWDO JURVV DVVHWYV

1HW GHEW JURVV ERRN Y DO X HDRIGUHDWKHYWD WBIVEY VHWYV
HTXLYDOHQWYV

6HFXUHG GHEW WRWDO DVVHWYV
9DULDEOH UDWH GHEW QHW GHEW

&RYHUDJH 5DWLRYV

5RO0LQJ IRXU TXDUWHWHGEROOWE G I(RXD'FXDUWHU LQWHUHVW
H[SHQVH [ [ [ [ [

1HW GHEW UROOLQJ IRXU TXDHWHU $GMXVWHG (%,7'$ [ [ [ [ [

$V Rl DQG IRU WKH 7UDLOLQJ 7ZHOYH 0 W

6HOQLRU 1RWH '"HEW &RYHQDQWYV

ODLOQWHQDOFH &RYHQDQW B3URIRUPD IRU WKH UHGHPSWLRQV RI
7RWDO XQHQFXPEHUHG DVVHWVY XQVHFXUHG GHEW UHTXLUHG PLQLPXP VHQLRU JXDUDQWHHG XQVHFXUHG QF
LQ $SULO DQG VRIQLRU XQVH
QRWHV GXH UHGHHPHG LQ 0D\
,QFXUUHQFH &RYHQDQWYV BURIRUPD IRU WKH UHGHPSRWLRQ RI
7RWDO GHEW DGMXVWHG WRWDO DVVHWY DOORZDEOH PD[LPXP VHQLRU XQVHFXUHG QRWHV GXH L
6HFXUHG GHEW DGMXVWHG WRWDO DVVHWYV DOORZDEOH PD[LPXP DQG WKH LVVXDQFH RI RI G
PRUWJDJH QRWHY DQG WKH UHGHPSW
&RQVROLGDWHG LQFRPH DYDLODHEEMW YVRU YAHEHW VYHUXLBH G VHQLRU JXDUDQWHHG XQVHFXUF
PLQLPXP [ [ [ [ [ [ 0DUFK
7RWDO XQHQFXPEHUHG DVVHWYV LQ JXDUDQWRU VXEVLGLDULHY VHQLRU BURIRUPD IRU WKH UHGHPSWLRQ RI
JXDUDQWHHG XQVHFXUHG GHEW UHTXLUHG PLQLPXP [ [ [ [ [ [ VHQLRU XQVHFXUHG QRWHV GXH 1

7TRWDO JURVV DVVHWY DQG JURVV ER
DVVHWY LQFOXGHY DVVHWYV RI SURSFH




&DSLWDO ([SHQGLWXUHV 6 XPPDU\

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKYV (QGHG

+RWHO FDSLWDO LPSURYHPHQWYV

/HDVH UHODWHG FRVWYV
S5HFEXUULQJ FDSLWDO H[SHQGLWXUHV

5SHGHYHORSPHQW DQG RWKHU DFWLYLWLHV
)) ( 5HVHUYH IXQGLQJV
7RWDO FDSLWDO LPSURYHPHQWY )) ( 5HVHUYH IXQGLQJV

,QFOXGHV FDSLWDO H
IXQGHG IURP 69&RV ))
SHVHUYH




SURSHUW\ $FTXLVLWLRQV DQG 'LVSRVLWLRQV

6LQFH -DQXDU\
GROODUV LQ WKRXVDQGV H[FHSW SHU URRP RU VXLWH GDWD

$&48,6,7,216

"HLJKWHG :
1XPEHU RI 6TXD ' HAYDHIUD JH *$$'8
AXDUWHU $FTXWURBHUWBHRSHUW\ TXSEHU RI %UDRRW
4 1HW /HDVH [
4 1HW /HDVH [
7RWDO [

' 6326,7,216
4XDU
LVSR 1XPEHU RI 3URSHUIRBHUW\ 7\SH %UDQG /JRFDWLRQ
4 1HW /HDVH 9DFDQW 71
1HW /HDVH +HDUWODQG 'HQWDO )/
+RWHO BRQHVWD 6LPSO\ 6 XLW®Hp
4 1HW /HDVH 9DFDQW 9DULRXV
7RWDO

5HSUHVHQWY JURVYV SXUFKDVH SULFH DQG FDVK VDOHV SULFH DQG H[FOXGHYV FORVLQJ UHODWHG FRVWYV
7KH DYHUDJH OHDVH WHUP LV ZHLJKWHG EDVHG RQ DQQXDO *$$3 UHQW
4 GDWD UHSUHVHQWY DFTXLVLWLR@WVD\®QG GLVSRVLWLRQV WKURXJK




SRUWIROLR ,QIRUPDWLRQ




SRUWIROLR 6 XPPDU\

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

I1XPEHU RI 3URSHUWLHYV

1HW /HDVH BURSHUWLHYV I1HW OHDVH VTXDUH IHHW
+RWHO 3URSHUWLHYV $YHUDJH QHW OHDVH SURSHUWY VLWH
7TRWDO 3URSHUWLHYV 1XPEHU RI KRWHO URRPYV

$YHUDJH KRWHO SURSHUW\ VIURRPV

,QYHVWPHQWYV 'LYHUVLILFDWLRQ )DFWV
1HW /HDVH 3URSHUWLHV 7HQDQWYV 2SHUDWRUYV
+RWHOV %UDQGV
7RWDO ,QYHVWPHQWYV ,QGXVWULHYV
6WDWHV
BRUWIROLR &RPSRVLWLRQ *HRJUDSKLFDO 'LYHUVLILFD

5R\DO 6RQHVWD 1°¢
1HZ 2UOHDQV /$

%DVHG RQ LQY




&RQVROLGDWHG 3RUWIROLR 'LYHUVLILFDWLRQ

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

,QGXVWU\ 3ué
+RWHOV

7UDYHO &HQWHUYV
SHVWDXUDQWY 4XLFN 6HUYLFH
SHVWDXUDQWY &DVXDO 'LQLQJ
+HDOWK DQG )LWQHVYV

ORYLH 7KHDWHUYV

*URFHU\ BWRUHYV

$XWRPRWLYH (TXLSPHQW DQG 6HUYLFHV

OHGLFDO 'HQWDO 2IILFH

+RPH *RRGV DQG /HLVXUH

$XWRPRWLYH '"HDOHUYV
*HQHUDO OHUFKDQGLVH 6WRUHYV

(QWHUWDLQPHQW

(GXFDWLRQDO 6HUYLFHV

&DU :DVKHYV

%XLOGLQJ ODWHULDOV

6SRUWLQJ *RRGV

OLVFHOODQHRXV ODQXIDFWXULQJ

'ROODU 6WRUHYV

'UXJ 6WRUHV DQG 3KDUPDFLHV

/HIDO 6HUYLFHYV

2WKHU

9DFDQW




&§RQVROLGDWHG 3RUWIROLR E\ *HRJUDSKLF 'LY

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

,QYHVWPHQWYV

Rl 7TRWDO 1HW /HDV

&DOLIRUQLD
7H[DV
YORULGD
,OOLQRLV
*HRUJLD
2KLR
$ULJRQD
/IRXLVLDQD
3HQQV\OYDQLD
OLVVRXUL
7RS

2WKHU

7TRWDO R +DPPRQG

&RQVLVWYV RI SURSGSHUWULH@W YWDWHV W
&ROXPELD 6DQ -XDQ 3XHUWR 5LFR DQG
DYHUDJH LQYHVWPH®MURIURSHUW\




&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ RI 12, DQG &DVK %DVL

DPRXQWYV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKYV (QGHG

&DOFXODWLRQ RI 12,

5HQWDO LQFRPH *$$3

1HW OHDVH RSHUDWLQJ H[SHQVHV *$$3
12,

5HFRQFLOLDWLRQ RI &DVK %DVLV 12,
12,

/HVV 1RQ FDVK UHYHQXHYV

&DVK %DVLV 12,

é%\LLQQvﬂl ;];)Z;JXDVY 6HH DFFRPSDQ\L QJSEvH)




1HW /HDVH 3RUWIROLR E\ %UDQG

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

1R RI
%UDQG SURSHUWIOIKWUH )HHQOW HVWPH

7UDYHO&HQWHUV RI $PHULFD ,QF
3HWUR 6WRSSLQJ &HQWHUYV
7KH *UHDW (VFDSH

/LIH 7LPH )LWQHVV
%XHKOHU V JUHVK )RRGV
+HDUWODQG 'HQWDO

3L]]D +XW

([SUHVV 2LO &KDQJH

1RUPV

$PHULFD V $XWR $XFWLRQ
)O\LQJ - 7UDYHO 30D]D

$0& 7KHDWUHYV

YOHHW )DUP

%LJ $O V

ODUWLQ V

%BXUJHU .LQJ

OLVWHU &DU :DVK

% % 7TKHDWUHYV

3RSH\H V

&RXUWKRXVH $WKOHWLF &OXE
+DUGHH V
&KXUFK V &KLFNHQ
.LQGHU&DUH

5HJDO &LQHPDYV

8QLWHG 6XSHUPDUNHWYV
2WKHU

7TRWDO

—|— —m — T, —_, e e e e e e e e e e e e

6HH 1IRWHSDRM) UHIDUGLQJ 7$ UHQW F
&RQVLVWVGRNWLQFW EUDQGV ZLWK D
RI SHU SURSHUW\ DQG DQ DYHUD)J
UHQW RISHU SURSHUW\

gt prel




1HW /HDVH 3RUWIROLR E\ ,QGXVWU\

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

,QGXVWU\

7UDYHO &HQWHUYV [
SHVWDXUDQWY 4XLFN 6HUYLFH [
5HVWDXUDQWYV &DVXDO 'LQLQJ [
+HDOWK DQG )LWQHVV [
*URFHU\ BWRUHYV [
OHGLFDO 'HQWDO 2IILFH [
$XWRPRWLYH (TXLSPHQW DQG 6HUYLFHYV [
ORYLH 7KHDWHUYV [
+RPH *RRGV DQG /HLVXUH [
$XWRPRWLYH 'HDOHUV [
*HQHUDO OHUFKDQGLVH 6WRUHV [
(QWHUWDLQPHQW [
%XLOGLQJ ODWHULDOV [
(GXFDWLRQDO 6HUYLFHYV [
&DU :DVKHV [
6SRUWLQJ *RRGV [
OLVFHOODQHRXV ODQXIDFWXULQJ [
'ROODU 6WRUHYV

/HIDO 6HUYLFHV

'UXJ 6WRUHV DQG 3KDUPDFLHV

2WKHU

9DFDQW P P Pl

7RWDO [ &KLFDJH

6HH 1RWHSDRH) UHIDUGLQJ 7$ UHQV
&RQVLVWY RI PLVFHOODQHRXV EXV
LOQYHVWPHQW SHU SURSHUW\

s i i




1HW /HDVH 3RUWIROLR E\ 7THQDQW 7RS

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

7HQDQW %UDQG $IILOLDWLRQ RshL

7UDYHO&HQWHUV Rl $PHULFDUDMHO&HQWHUV RI $PHULFD 3HWUR 6WRSSLQJ &HQWHUV [
8QLYHUVDO 3RRO &R ,QF 7KH *UHDW (VFDSH [
+HDOWK\ :D\ RI /LIH ,, //& /LIH 7LPH )LWQHVV [
6W\[ SFTXLVLWLRQ //& %XHKOHU V JUHVK )RRGV [
([SUHVV 2L0O &KDQJH / / & ([SUHVV 2L0O &KDQJH [
1RUPV 5HVWDXUDQWYV //& 1RUPV [
$XWRPRWLYH 5HPDUNHWLQJ *URXS $®HULFD V $XWR $XFWLRQ [
3LORW 7UDYHO &HQWHUYV //& )O\LQJ - 7TUDYHO 30D]D [
YJOHHW )DUP *URXS //& YOHHW )DUP [
+HDUWODQG 'HQWDO //& +HDUWODQG 'HQWDO [

6XEWRWDO 7RS [
2WKHU 9DULRXV [

7RWDO [

7$ LV 69& V ODUJHVWDWHRRPDPQW 69% RHDVMGIDYHO FHQWBHY WKH 7UDYHO&HQWHUV RXGBHULWRHEBPDWORDQWRSSLQJ &HQWHUV EUDQG WR D
OHDVHV WKDW H[SLUH LQ 7% KDV ILYH UHQHZDO RSWLRQV IRU \HDUV HDFK IRU DOO Rl WKH WUDYHO FHQWHUV XQGHU HDFK OHDVH %
DJJUHJDWH JXDODQWKWDV RDV $QQXDOL]HG PLQLPXP UHQW DPRXQWY DQG WKH UHQW XVHG WR FDOFXODWH UHQW FRYHUDJH LV EDV*
UHQWV SUHSDLG E\ 7$ 5HQW FRYHUDJH ZDIVDQG [ IRU WKH 7$ OHDVHV QR QR QR QR DQG QR UHVSHFWLYHO\ 5HQW FRYHUD.
&RQVLVWVWRHQDQWY ZLWK DQ DYHUDJHSHYYSVRFPHOW RQRG DQ DYHUDJH DQ QXD PURIRAW\UHQW RI




1HW /HDVH 3RUWIROLR ([SLUDWLRQ 6FKHGXOH}

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

IXPEHU
RI

SBURSHUWLGTINXDUH )HH

'"HHUILHOG %

7TRWDO

HLJKWHG $YHUDJH
/HDVH 7HUP \HDUV \HDUV

7KH \HDU RI OHDVH H[S

2 W S S T N r

LUDWLRQ LV SX

S R




1HW /HDVH 3RUWIROLR 2FFXSDQF\ 6XPPDU\

$V RIDUFKDb

$V RI DQG )RU WKH 7KUHH ORQWKYV (QGHG

SURSHUWLHY HQG RI SHULRG

9DFDQW SURSHUWLHV EHJLQQLQJ Rl SHULRG

9DFDQW SURSHUWLHV VROG

9DFDQW SURSHUWLHV OHDVHG P P P
JHDVH WHUPLQDWLRQV

9DFDQW SURSHUWLHVY HQG RI WKH SHULRG

SHUFHQWDJH RI SURSHUWLHY OHDVHG

:LOPLQJW




+RWHO 3RUWIROLR E\ %UDQG

$V RIDUFKD
GROODUV LQ WKRXVDQGY H[FHSW SHU URRP RU VXLWH GDWD

3H
IXPEHU RI7TRW
%UDQG 6HUYLFH /HYBRDLQ 6FDOH+RWHOV RI

5R\DO 6RQHVWD +RWHOVJXO0OO 6HUYLMBISSHU 8SVFDOH
6RQHVWD +RWHOV 5HVRUMWOWVPHUYLBISVFDOH
+\DWW 30DFHp 6HOHFW 6HUSS\FFHDOH
BRQHVWD (6 6XLWHVp ([WHQGHG 6@W®SHU OLGVFDOH
5DGLVVRQpP +RWHOV 5HXROWAHUYLBISVFDOH
6RQHVWD 6LPSO\ 6 XLWHYWHQGHG 6WIDGVFDOH
&URZQH 30D]Dp )XOO 6HUYLBISVFDOH
6RQHVWD 6HOHFWp 6HOHFW 6HUSS\FFHDOH
&RXQWU\ ,QQ 6XLWHVp)ROBDGHVYRERSSHU OLGVFDOH

7TRWDO $YHUDJH +RWHOV




+RWHO 2SHUDWLQJ 6 WDWLVWLFV E\ 6HUYLFH /HYHO

GROODUV LQ WKRXVDQGV H[FHSW $'5 DQG 5HY3$5
2FFXSDQF\ $'5 EEE $GMXVWHG +RWHO
7KUHH ORQWKWDWUFKHG 7KUHH ORQWKWDWFRXHG 7KUHH ORQWKWDWFKHG 7KUHH ORQW KWDWRKHG

%UDQG &KDQJH &KDQJH &KDQJH &KDQJ

5HWDLQHG +RWHOV
)XOO 6HUYLFH

5R\DO 6RQHVWD +RWHOVp SWYV

BRQHVWD +RWHOV 5HVRUWVp SWYV

5DGLVVRQp +RWHOV 5HVRUWV SWV QP
&RXQWU\ ,QQ 6XLWHVp E\ 5DGLVVRQ SWV

&URZQH 30D]Dp SWV

)XOO 6HUYLFH 7RWDO $YHUDJH SWV

(IWHQGHG 6WD\ DQG 6HOHFW 6HUYLFH

BRQHVWD (6 6XLWHVp SWYV

6RQHVWD 6HOHFWp SWYV

6RQHVWD 6LPSO\ 6XLWHVp SWV

+\DWW 30DFHp SWV P
JRFXVHG 6HUYLFH 7RWDO $YHUDJH SWV

5SHWDLQHG +RWHOV 7RWDO $YHUDJH SWV

([ILW +RWHOV
YXOO 6HUYLFH

5R\DO 6RQHVWD +RWHOVp SWV

6RQHVWD +RWHOV 5HVRUWVDp SWV

)XOO 6HUYLFH 7RWDO $YHUDJH SWV

(IWHQGHG 6WD\ DQG 6HOHFW 6HUYLFH

6RQHVWD (6 6 XLWHVp SWV QFP
6RQHVWD 6LPSO\ 6 XLWHVp SWV

JREXVHG 6HUYLFH 7RWDO $YHUDJH SWV QP
([LW +RWHOV 7RWDO $YHUDJH SWV

S5HWDLQHG ([LW 7RWDO $YHUDJH SWV

SHVXOWVY RI DOO KRWHOV RZQHG DV RI ODUFK H[FOXGLQJ WKH UHVX

i




$SSHQGL]




&RPSDQ\ 3URILOH 5HVHDUFK &RYHUDJH DQG *R}

(TXLW\ 5SHVHDUFK &RYHUDJH

% 5LOH\ 6HFXULWLHV 28FHQKHLPHU &R ,QFEHOOV )DUJR 6HFXULWL

7KH &RPSDQ\
69& LV D 5(,7 WKDW RZQV VHUYLFH

SURSHUWLHYV DQG KRWHOV WKUR X -RKQ ODVVRFFD 7\OHU %DWRU\ -DFN $UPVWURQJ
LOFOXGLQJ 3XHUWR 5LFR DQG &DC

MPDVVRFFD#EULOH\VHMAOHWLENWRP\#RSFR FRBFN DUPVWURQJ#ZHO

5DWLQJ $JHQFLHYV

ORRG\RV ,QYHVWRUV 6dWBYLEREDO

ODQDJHPHQW

69& LV PDQDJHG E\ 7KH 505 *URXS
505 LV D OHDGLQJ 8 6 DOWHUQDW

FRPSDQ\ XQLTXH IRU LWV IRFXV R (A A LDQGUD SUXWWRQ
HVWDWH &5( UHVLGHQWLDO UHD (
EXVLOHVV HOWD WRKR | YT Y IAT . OLD IDIQRY#PRRG\V FRRDQGUD SUXWWRQ#VSJOREDO FRP
ELOOLRQ LQ DVVHWY XQGHU PDQD
LQVWLWXWLRQDO H[SHULHQFH LQ ) |
DOG RSHUDWLOJ &5( 69& EHOLHYH igUE\;\ﬁVRSKHU - %LORVRWRD ' )UDLFKH 5DMDQ & 3HQNDU
E\ 505 LV D FRPSHWLWLYH DGYDQ QDJLQJ 7TUXVWHH — /HDG ,QGHSHQGHQW 7TURGMEHQGHQW 7UXVWH
SRR AYANCH L BORUA QN S BN A DEORDINE Rl  NORUANDNONE] /DXULH % %XUQV :LOOLDP $ /DPNLQ $GDP ' 3RUWQR\
UR-RPNO RN - AVATAPAVA RN NONCH QAVAVANNGE N ANPNORAYY OGHSHQGHQW 7UXVWHBGHSHQGHQW 7UXVWHIKDLU RI WKH %RDUG
PDQDJHPHQW VHUYLFHV WR LW DW 7TUXVWHH
KDYH WR SD\ IRU VLPLODU TXD O LW |
PDQDJHG JQGHSHQGHQW 7UXVWHH

&KULVWRSKHU - %LORWWIRDQ ( 'RQOH\ _HVVH : S$EDLU

69& LV IROORZHG E\ WKH DQDO\WWWY DQG LWV SXEOLFO\ K ﬁ HEW U G E\%V\H( 35 FLD 211LFE 2} HVLGHOW
DJHQFLHV OLVWHG RQ WKLV SDJH 30OHDVH QRWH WKDW Dyg%g éRg\y\/ }-Ig\/g/tlg;P% h ?p;_*&g}g %WE © HIF B GG GHQ
UHJDUGLQJ 69& V SHUIRUPDQFH PDGH E\ WKHVH DQDO\VW I? QFLHV GR QRW UH

RSLQLRQV IRUHFDVWV RU SUHGLFWLRQV RI 69& RU LWV PDQDJHPHQW 69& GRHV QRW E\ LWV

UHIHUHQFH DERYH LPSO\ LWV HQGRUVHPHQW RI RU FRQFXUUHQFH ZLWK DQ\ LQIRUPDWLRQ
FRQFOXVLRQV RU UHFRPPHQGDWLRQV SURYLGHG E\ DQ\ RI WKHVH DQDO\VWV RU DJHQFLHV




&DOFXODWLRQ RI ))2 1RUPDOL]HG ))2 DQG &$'

DPRXQWYV LQ WKRXVDQGYV H[FHSW SHU VKDUH GDWD

JRU WKH 7KUHH ORQWKYV (QGHG

1HW ORVV
$GG /HVV 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
/RVV RQ DVVHW LPSDLUPHQW
*DLQ ORVV RQ VDOH RI UHDO HVWDWH QHW
$GMXVWPHQWY WR UHIOHFW 69& V VKDUH RI ))2 DWWULEXWDEOH WR DQ LQYHVWHH
))2
$GG /HVV /RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW QHW P P
7UDQVDFWLRQ UHODWHG FRVWYV
$GMXVWPHQWY WR UHIOHFW 69& V VKDUH Rl 1RUPDOL]HG ))2 DWWULEXWDEOH WR DQ
LQYHVWHH
'"HIHUUHG WD[ OLDELOLW\ P P P P
1RUPDOL]HG ))2
$GG /HVV 1RQ FDVK UHYHQXHV
1RQ FDVK LQWHUHVW H[SHQVH
1RQ FDVK H[SHQVHV
69&RV VKDUH RI 1IRUPDOL]HG ))2 DWWULEXWDEOH WR DQ LQYHVWHH
3ULQFLSDO DPRUWL]DWLRQ
5HFXUULQJ FDSLWDO H[SHQGLWXUHV
&$'

"HLIKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ EDVLF DQG GLOXWHG

%DVLF DQG GLOXWHG SHU FRPPRQ VKDUH DPRXQWYV
1HW ORVV

))2

1RUPDOL]HG ))2

&$'

6HH DFFRPSDQ\LJSmMRIVHYV RQ




&DOFXODWLRQ RI (WDGGC(IGMEVWHGE (%,7'$

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKYV (QGHG

1HW ORVYV
$GG /HVV,QWHUHVW H[SHQVH
,QFRPH WD[ H[SHQVH EHQHILW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

(%,7'$
$GG /HVV/RVV RQ DVVHW LPSDLUPHQW
*DLQ ORVV RQ VDOH RI UHDO HVWDWH QHW
$GMXVWPHQWY WR UHIOHFWUSD& W VIKEDXUMDEIOH6WRSDQ LQYHVWHH

(%,7'®H
$GG /HVV/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW QHW P =
$GMXVWPHQWY WR UHIOHFW 69& VUHBW WH RE X)\G MKV M W®R (DQ7'$
LQYHVWHH

7TUDQVDFWLRQ UHODWHG FRVWYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH SDLG LQ FRPPRQ VKDUHYV

$GMXVWHGUM,7'$

6HH DFFRPSDQ\LJSMRIVHYV RQ




&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ RI +RWHO (%,7'$ DQG $§ +R\

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKYV (QGHG

1XPEHU RI KRWHOV

5RRP UHYHQXHYV

JRRG DQG EHYHUDJH UHYHQXHYV

2WKHU UHYHQXHV

+RWHO RSHUDWLQJ UHYHQXHYV

5RRPV H[SHQVHV

JRRG DQG EHYHUDJH H[SHQVHV

2WKHU GLUHFW DQG LQGLUHFW H[SHQVHV
ODQDJHPHQW IHHV

5HDO HVWDWH WD[HV LQVXUDQFH DQG RWKHU
)) ( 5BHVHUYHYV

+RWHO RSHUDWLQJ H[SHQVHV

+RWHO (%,7'$

7UDQVDFWLRQ UHODWHG FRVWV
$GMXVWHG +RWHO (%,7'$

$GMXVWHG +RWHO (%,7'$ 0DUJLQ

+RWHO RSHUDWLQJ H[SHQVHV *$$3
$GG /HVV
7UDQVDFWLRQ UHODWHG FRVWV
$GMXVWPHQWYVY IRU JXDUDQW)\ IXQGLQJVY DQG UHSOHQLVKPHQWY QHW
)) ( 5HVHUYHV IURP PDQDJHG KRWHO RSHUDWLRQV
2WKHU
+RWHO RSHUDWLQJ H[SHQVHYV

5HVXOWYVY RI DOO KRWHOV DV RZQHG GXULQJ WKH SHULRGV SUHVHQWHG

R P

LQFOXGLQJ WKH UHVXOWYV RI KRWHOVsNRBEFRP $H&\ U REIMH\ERY LF

e X




1RWHV WR &RQGHQVHG &RQVROLGDWHG 6WDWHPHQWY RI ,QFRPH /RVV DQG &D QRXWD
(%,7'®H12, &DVK %DVLV 12, +RWHO (%,7'$ DQG $GMXVWHG +RWHO (%,7'$

GROODUV LQ WKRXVDQGYV

698 QFUHMWHHGAGVDO LQFRP B (G IRU WKHHH PRQWKY HQGHG MQGFKUHVSHFWLYHO\ WR UHFRUG VFKHGXOHG UHQW FKDQJHV XQGF
OLQH EDVLYV

:KHQ PDQDJHUV RI 69& V KRWHOV DUH UHTXLUHG WR IXQG WKH VKRUWIDOOV RI RZQHU V SULRULW\ UHWXUQ XQGHU WKH WHUPV |
FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ORVV DV D UHGXFWLRQ RI KRWHO RSHUDWLQJ H[SHQVHV :KHQ WKHVH V
RI WKH RZQHU V SULRULW\ UHWXUQ GXH 69& UHIOHFWV VXFK UHSOHQLVKPHQW LQ LWV FRQGHQVHG FRQVROLGDWHG VWDWHPHQ
RSHUDWLQJ H[SHQVHDWBDV IRU WKHHH PRQWKY HQGHG DQGFKUHVSHFWLYHO\

7TUDQVDFWLRQ UHODWKGHHRFRVYWRVY MUKGEHG RDUFKSULPDULO\ FRQVLVW RI FRVWY UHODWHG WR WKH VDOH RI FHUWDLQ KRWHOV

7TUDQVDFWLRQ UHODWHG FRVWY IRU WKH WKUHH PRQWKY HQGHG O0DUFK R SULPDULO\ FROW L ¥ &OR | RA RWHW EAHW PRV H 8 FR|
ZRUNLQJ FDSLWDO UHVHUYH UHODWHG WR 69&RV IRUPHU DJUHHPHQW ZLWK ODUULRWW ,QWHUQDWLRQDO ,QF SUHYLRXVO\ GHHF

69& UHFRUGHG D ORVV RQ DVVWWUHMS PRQMWKYWHRAHG RPIWUFK WR UHGXFH WKH FDUU\LQJ YDOXH RI QHW OHDVH SURSHUWLHV DC(
YDOXH OHVV FRVWV WR VHOO

69& UHFRUGHG D ORVV RQ DV VW KWUHRMS PRQRMKYWH (RAHW R UFK WR UHGXFH WKH FDUU\LQJ YDOXH RI  KRWHOV WR WKHLU HVWLPDW
69& UHFRUGHG D QHW JDLQ RQ VD\KURH UPHRIDOW K V VWG H GARUD WKKLQ FRQQHFWLRQ ZMWWZHWWHOWDO H VSR R{HRWIHO/ DQG
69& UHFRUGHG D QHW JDLQ RQ VD\VKURH UPHRIDOW K V VWG H GRRUD WK FRQQHFWLRQ ZLWK WKH VDOHV Rl WKUHH QHW OHDVH SURSHUW

69& UHFRUGHG D QHW ORVV RQ HDUO\ H[WWEUXHIN RPRIAWK \R HRIBESG BIXUERJLWKAFRQQHFWLRQ ZLWK D PDNH ZKROH SUHPLXP DQG WK
GHIHUUHG ILQDQFLQJ FRVWYV DQG GLVFRXQWY UHODWLQJ WR WKH UHGHPSWLRQV RI RI VHQLRU XQVHFXUHG QRWHV GX

69& LV DPRUWL]LQJ D OLDELOLW\ LW UHFRUGHG IRU WKH IDLU YDOXH RI LWV LQLWLDO LQYHVWPHQW LQ 6RQHVWD DV D UHGXFWL
UHGXFHG KRWHO RSHUDWLQR W [EBRWQKWWRIUVBWKH ROQWKY HQGHG DQGFKUHODWHG WR WKLV OLDELOLW\




1RQ *$$3 )LQDQFLDO OHDVXUHV DQG &HUWDLQ

1RQ *$$3 )LODQFLDO OHDVXUHV

69& SUHVHQWY FHUWDLQ TQRQ *$$3 ILQDQFLDO PHDVXUHVU ZLWKLQ WKH PHDQLQJ RI WKH DSSOLFDEOH 6HFXULWLHY DQG ([FKDQ
(%, 79BHQG $GMXVWHG (%,7'$UH 12, &DVK %DVLV 12, +RWHO (%,7'$ DQG $GMXVWHG +RWHO (%,7'$ 7KHVH PHDVXUHV GR QRW UHS
DQG VKRXOG QRW EH FRQVLGHUHG DOWHUQDWLYHV WR QHW LQFRPH ORVV DV LQGLFDWRUV RI 69& V RSHUDWLQJ SHUIRUPDQFH
QHW LQFRPH ORVV DV SUHVHQWHG LQ 69& V FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ORVV ©69& FRQVLGHUV WKF
SHUIRUPDQFH IRU D 5(,7 DORQJ ZLWK QHW LQFRPH ORVV 69& EHOLHYHV WKHVH PHDVXUHYV SURYLGH XVHIXO LQIRUPDWLRQ WR
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH WKH\ PD\ IDFLOLWDWH D FRPSDULVRQ RI LWV RSHUDWLQJ SHUIRUPDQFH EHWZHHQ
DQG $GMXVWHG +RWHO (%,7'$ UHIOHFWLQJ RQO\ WKRVH LQFRPH DQG H[SHQVH LWHPVY WKDW DUH JHQHUDWHG DQG LQFXUUHG DW
RSHUDWLRQV RI LWV SURSHUWLHYV

))2 DQG 1RUPDOLPH®@ FROFXODWHYV IXQGV IURP RSHUDWLRQV RU ))2 DQG QRUPDOL]HG IXQ EDIHRp)R SN UDDADLAR@\D WVRHIG 1 R @ P/DIOH. JES

7KH 1DWLRQDO $VVRFLDWLRQ RI 5HDO (VWDWH ,QYHVWPHQW 7UXVWV RU 1IDUHLW ZKLFK LV QHW LQFRPH ORVV FDOFXODWHG L
LPSDLUPHQW Rl UHDO HVWDWH DVVHWYV LI DQ\ SOXV UHDO HVWDWH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DV ZHOO DV DGMXVWPF
FXUUHQWO\ QRW DSSOLFDEOH WR 69& ,Q FDOFXODWLQJ 1RUHRMIHH ¢)2)D Q60 & RIUPNDOMWHGI R)2 WKH DWROY WKRZI@ RQRUV FRQVLGHU
ZKHQ GHWHUPLQLQJ WKH DPRXQW RI GLVWULEXWLRQV WR 69& V VKDUHKROGHUV 2WKHU IDFWRUV LQFOXGH EXW DUH QRW OLPLYV
GHEW DJUHHPHQWY WKH DYDLODELOLW\ WR 69& RI GHEW DQG HTXLW\ FDSLWDO 69& V GLVWULEXWLRQ UDWH DV D SHUFHQWDJH
FRPSDUHG WR WKH GLYLGHQG \LHOGV Rl RWKHU 5(,7V 69& V H[SHFWDWLRQ RI LWV IXWXUH FDSLWDO UHTXLUHPHQWY DQG RSHUD
REOLJDWLRQV 2WKHU UHDO HVWDWH FRPSDQLHV DQG 5(,7V PD\ FDOFXODWH ))2 DQG 1RUPDOL]HG ))2 GLIIHUHQWO\ WKDQ 69& GRI

&DVK $YDLODEOH IRB9'& \FWIOEKXOWWHY FDVK DYDLODEOH IRU GEWWHI L B3 & GRQL RHVEESS' DV YRRPQ ARIQHG ))2 PLQXV 69&RV SURSRUWL

))2 ITURP LWV HTXLW\ PHWKRG LQYHVWPHQW SOXV RSHUDWLQJ FDVK IORZ GLVWULEXWLRQV IURP LWV HTXLW\ PHWKRG LQYHVWPH
DQG QRQUHFXUULQJ LWHPV &$%$' LV DPRQJ WKH IDFWRUV FRQVLGHUHG E\ 69& V %RDUG RI 7TUXVWHHYV ZKHQ GHWHUPLQLQJ WKH DP
5(,7V PD\ FDOFXODWH &$%$' GLITHUHQWO\ WKDQ 69& GRHYV

(%.7'$ (%, UEDQG $GMXVWHGI6@E FHOFXODWHV HDUQLQJV EHIRUH LQWHUHVW WD[HV GHSUHFLDWLRQ D Q G HDPRSUNGNIDXWWRIKED R4 7('% ,
VKRzQS®HQH (%, 7WBHYV FDOFXODWHG RQ WKH EDVLV GHILQHG E\ 1IDUHLW ZKLFK LV (%,7'$ H[FOXGLQJ JDLQV DQG ORVVHV RQ WKH
DGMXVWPHQWY WR UHIOHFW B®W WULEXWHD RO HWYR$DQ LQYHVWHH u@imop@mmwwmlmawmﬁmu%mwwzuw@@ HVWDWH FRPSDQLH
FDOFXODWH (%, UDQ®%,$GMXVWHGE(%,HWBHQWO\ WKDQ 69& GRHYV

+RWHO (%.7'$ DQG $GMXVWI8S&FBW/HXD DWW AG +RWHO (%,7'$ DV KRWHO RSHUDWLQJ UHYHQXHY OHVV KRWHO RSHUDWLQJ H[SHQVHV

UHTXLUHG IRU SUHVHQWDWLRQ LQ LWV FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ORVV LQ DFFRUGDQFH ZLWK *$$3
RSHUDWLQJ SHUIRUPDQFH RI 69&RV KRWHOV 69& EHOLHYHVY WKDW +RWHO (%,7'$ DQG $GMXVWHG +RWHO (%,7'$ SURYLGH XVHIXO
LWV KRWHO RSHUDWLRQV

12, DQG &DVK %D/\KIWW FIRPOFXODWLRQV RI 12, DQG &DVK %DVLV 12, HIFOXGH FHUWDLQ FRPSRQHQWYV RI QHW LQFRPH ORVV LQ RUGHI

UHVXOWY RI RSHUDWLRQV 69& FDOFXODWHYV 12, DV UHQWDO LQFRPH RQ LWV QHW OHDVH SURSHUWLHYVY OHVV QHW OHDVH RSHU|
DFFRUGDQFH ZLWK *$$3 12, H{[FOXGHY GHSUHFLDWLRQ DQG DPRUWL]DWLRQ 69& GHILQHV &DVK %DVLV 12, DV 12, HIFOXGLQJ QRQ
WHUPLQDWLRQ IHHV LI DQ\ 69& FDOFXODWHYV 12, DQG &DVK %DVLV 12, WR HYDOXDWH LQGLYLGXDO DQG FRPSDQ\ ZLGH SURSHUW
&DVK %DVLV 12, GLITHUHQWO\ WKDQ 69& GRHYV
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1RQ *$$3 )LQDQFLDO OHDVXUHV DQG &HUWDLQ

2WKHU "HILQLWLRQV
$GMXVWHG +RWHO (%,GMXOMWHG}HRWHO (%,7'$ bV D SHUFHQWDJH RI KRWHO RSHUDWLQJ UHYHQXHV

$GMXVWHG 7RWDO $VVHWYV DQG 7RVGCH™ BOWMBE XW R WDKHGDINHIWWDQG WRWDO XQHQFXPEHUHG DVVHWY LQFOXGH WKH RULJLQDC
EHIRUH LPSDLUPHQW ZULWH GRZQV LI DQ\ DQG H[FOXGH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DFFRXQWV UHFHLYDEOH DQG L

$QQOXDOLIHG 'LYLGRQEDAQAH®G& GLYLGHQG \LHOG LV WKH DQQXDOL]JHG GLYLGHQG SDLG GXULQJ WKH SHULRG GLYLGHG E\ WKH F(

$QQOXDOL]HG OLQLPKX®@HIHXDMO\ 69& V OHDVH DJUHHPHQWYV ZLWK LWV QHW OHDVH WHQDQWY UHTXLUH SD\PHQW RI PLQLPXP UHQV
IXOO RU OLPLWHG JXDUDQWHHY $QQXDOL]J]HG PLQLPXP UHQW UHSUHVHQWY FDVK DPRXQWY DQG H[FOXGHY DGMXVWPHQWYV LI I
UHLPEXUVHPHQWY $QQXDOL]JHG PLQLPXP UHQW IRU 7$ H[FOXGHV WKH LPSDFW RI UHQWY SUHSDLG E\ 7%

$YHUDJH 'DL®Y5DMKAH 'DLO\ 5DWH RU $'5 UHSUHVHQWYV URRPV UHYHQXH GLYLGHG E\ WKH WRWDO QXPEHU RI URRP QLJKWYV VR
KRWHOV DQG LV D PHDVXUH ZLGHO\ XVHG LQ WKH KRWHO LQGXVWU\

&DVK &DS SWSVUHVHQWY WKH UDWLR RI WKH LQ SODFH DQQXDO PLQLPXP FDVK UHQW GLYLGHG E\ WKH SXUFKDVH SULFH
&KDLQ 66D FHKDUDFWHUL]HG E\ 675 ,QF D GDWD EHQFKPDUN DQG DQDO\WLFV SURYLGHU IRU WKH ORGJLQJ LQGXVWU\ &KDLQ 6

&RPSDUDEOH +RWBOBUBWBQWY 5HY3%5 $'5 DQG RFFXSDQF\ IRU WKH SHULRGY SUHVHQWHG RQ D FRPSDUDEOH EDVLV WR IDFLO
DV WKRVH WKDWDRDWFREQH®®® ZHUH RSHQ DQG RSHUDWLQJ IRU WKH HQWLUHW\ RI WKH SHULRGYVY EHLQJ FRPSDUHG 7KHUH ZHU

&ROVROLGDWHG ,QFRPH $YDL O RROMQHY ROUWGHEW 6 HWOWIRAH DYDLODEOH IRU GHEW VHUYLFH DV GHILQHG LQ 69& V GHEW DJUHHPH(
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ORVV RQ DVVHW LPSDLUPHQW XQUHDOL]HG DSSUHFLDWLRQ RQ DVVHWYV RI SURSHUWLHYV
SURSHUW\ DQG DPRUWL]DWLRQ RI GHIHUUHG FKDUJHV

'HEWHEW DPRXQWYVY UHIOHFW WKH SULQFLSDO EDODQFH DV RI WKH GDWH UHSRUWHG 1HW GHEW PHDQV WRWDO GHEW OHVV XQl
(DUQLQJVY DQG $GMXVWPHQWYV $WWHISEXWDBIE)A\H VB R&DY SORBRWWHRQDWH VKDUH IURP LWV HTXLW\ LQYHVWPHQW LQ 6RQHVWD
([LW +RWH®NV+RWHOV UHSRMWMNBQWDQDJIJHG E\ 6RQHVWD WKDW DUH FXUUHQWO\ EHLQJ PDUNHWHG IRU VDOH

)) ( 5SHVHUY)HYV5HVHUYHV RU )) ( 5SHVHUYHV IURP PDQDJHG KRWHO RSHUDWLRQV UHSUHVHQW YDULRXV SHUFHQWDJHV RI WRWD
UHQRYDWLRQV RU UHIXUELVKPHQWY RU )) ( 5SHVHUYH HVFURZV 69& RZQV DOO WKH )) ( 5SHVHUYH HVFURZV IRU LWV KRWHOV

*$$3 LV 86 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV
*$$3 &DS 5BWHUHVHQWY WKH UDWLR RI WKH DQQXDO DYHUDJH PLQLPXP FDVK UHQW RYHU WKH OLIH RI WKH OHDVH WHUP GLYLC
*HOHUDO DQG $GPLOQLVWUDWLYH ([SHQWRRRBDQW W Q@ RRPH\RHQMK MKHHVHTXLW\ FRPSHQVDWLRQ IRU 69&RV 7UXVWHHYV RIILFHUV DQC

*URVV %RRN 9DOXH RI 5HBWRWWDRRN $WIVéeix\wv RI UHDO HVWDWH DVVHWY LV UHDO HVWDWH SURSHUWLHY DW FRVW SOXV DFTXLV]
LPSDLUPHQW ZULWH GRZQV LI DQ\

+RWHO &DSLWDO ,PSURYHPHQWY DQGHRUHEBOOVUYIHFRIGCGHQW¥KH UHSODFHPHQW RU XSJUDGHV RI REVROHWH EXLOGLQJ FRPSRQH
DVVHWY RU UHSODFHPHQW RI IXUQLWXUH IL[WXUHY DQG HTXLSPHQW )) (

L QOQYHVWBB&WHILQHY KRWHO LQYHVWPHQW DV KLVWRULFDO FRVW RI LWV SURSHUWLHY SOXV FDSLWDO LPSURYHPHQWYV IXQGHC
I[URP )) ( 5SHVHUYHV IXQGHG IURP KRWHO RSHUDWLRQV WKDW GR QRW UHVXOW LQ LQFUHDVHV LQ 69&RV LQFHQWLYH WKUHVKR
SURSHUWLHY SOXV FDSLWDO LPSURYHPHQWY IXQGHG E\ 69& OHVV LPSDLUPHQW ZULWH GRZQV LI DQ\




1RQ *$$3 )LQDQFLDO OHDVXUHV DQG &HUWDLQ

/HDVH 5HODWHIBQ&ERMW\O\ LQFOXGH FDSLWDO H[SHQGLWXUHV XVHG WR LPSURYH WHQDQWYV VSDFH RU DPRXQWV SDLG GLUHFWO
FRPPLVVLRQV DQG WHQDQW LQGXFHPHQWYV

2FFXSDQRFXSDQF\ UHSUHVHQWY WKH WRWDO QXPEHU RI URRP QLJKWYV VROG GLYLGHG E\ WKH WRWDO QXPEHU RI URRP QLJKW
RI WKH HQG RI WKH SHULRG VKRZQ IRU QHW OHDVH SURSHUWLHV 2FFXSDQF\ LV DQ LPSRUWDQW PHDVXUH RI WKH XWLOL]JDWLR

1RQ &DVK ([SHIRMH¥DVK H[SHQVHVY UHSUHVHQW JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH SDLG LQ FRPPRQ VKDUHY DQG DPRU\
IRUPHU LQYHVWPHQW LQ 7KH 505 *URXS ,QF

1RQ &DVK QWHUHYWQ(FHVXHQWHUHVW H[SHQVH UHSUHVHQWY DPRUWL]DWLRQ RI GHEW LVVXDQFH FRVWV GLVFRXQWYV DQG SU
1RQ &DVK 5HYHR@HWVK UHYHQXHVY UHSUHVHQW VWUDLJKW OLQH UHQW DGMXVWPHQWY OHDVH YDOXH DPRUWL]DWLRQ )) ( 5HV

2ZQHU V SULRUKDYFKKHRWXWY PDQDIJHPHQW DJUHHPHQWY RU OHDVHV ZLWK KRWHO RSHUDWRUV SURYLGHV IRU SD\PHQW WR 69& |
RI WKHVH PLQLPXP SD\PHQW DPRXQWYV DUH VHFXUHG E\ IXOO RU OLPLWHG JXDUDQWHHYV ,Q DGGLWLRQ FHUWDLQ RI LWV KRWH
HIWHQW RI DYDLODEOH FDVK IORZV DV GHILQHG LQ WKH PDQDJHPHQW DJUHHPHQW 3D\PHQWY RI WKHVH DGGLWLRQDO DPRXQW

S5SHEXUULQJ SBISFXWDDQJ &DSLWDO LV FDSLWDO H[SHQGLWXUHV H[FOXGLQJ UHGHYHORSPHQW DQG RWKHU DFWLYLW\

S5HGHYHORSPHQW DQG 2WHGMHY$HFONRLSHMQAWW QG 2WKHU $FWLYLWLHY JHQHUDOO\ LQFOXGH SURMHFWY WKDW UHSRVLWLRQ D SUF
HISHQGLWXUHV

5HQW &RYHBYH BFHILQHV UHQW FRYHUDJH DV HDUQLQJV EHIRUH LQWHUHVW WD[HV GHSUHFLDWLRQ DPRUWL]DWLRQ DQG UHQW
PLQLPXP UHQW RI WKH SURSHUW\ WR WRWDO PLQLPXP UHQWV RI WKH QHW OHDVH SRUWIROLR 7HQDQWYV ZLWK QR PLQLPXP UH
FRYHUDJH DUH JHQHUDOO\ IRU WKH ODWHVW WZHOYH PRQWK SHULRG EDVHG RQ WKH PRVW UHFHQW RSHUDWLQJ LQIRUPDWLR
XQDXGLWHG DQG LQ FHUWDLQ FDVHV PD\ QRW KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK *$$3 DQG DUH QRW LQGHSHQGHQ!
LQIRUPDWLRQ LW FDOFXODWHY DQ LPSOLHG FRYHUDJH UDWLR IRU WKH SHULRG EDVHG RQ RWKHU WHQDQWYV ZLWK DYDLODEOF
EHOLHYHV XVLQJ WKLV LPSOLHG FRYHUDJH PHWULF SURYLGHV D PRUH UHDVRQDEOH HVWLPDWHG UHSUHVHQWDWLRQ Rl UHFHQ

5HWDLQHG 5+HRWHHAM G +RWHOV UHSUHVHQWYV KRWHOV PDQDJHG E\ 6RQHVWD KRWHOV PDQDJHG E\ +\DWW +RWHOV &RUSRUL
PDQDJHG E\ ,QWHU&RQWLQHQWDO +RWHOV *URXS SOF WKDW 69& ZLOO FRQWLQXH WR RZQ DIWHU WKH ([LW +RWHOV DUH VROG

5HYHQXH SHU $YDI GHEQHH5 5 LRRPUHVHQWY URRPV UHYHQXH GLYLGHG E\ WKH WRWDO QXPEHU RI URRP QLJKWY DYDLODEOH WR JX
RFFXSDQF\ DQG $'5 DQG KHOSV PHDVXUH UHYHQXH SHUIRUPDQFH RYHU FRPSDUDEOH SHULRGV

5RO0LQJ JRXU 4AXBHBHHUNVHERWY &$' IRU WKH SUHFHGLQJ WZHOYH PRQWK SHULRG DV RI WKH UHVSHFWLYH TXDUWHU HQG GDWH
62)562)5 LV WKH VHFXUHG RYHUQLJKW ILQDQFLQJ UDWH

6RQHVARIDHVWD LV 6RQHVWD +ROGFR &RUSRUDWLRQ DQG LWV VXEVLGLDULHYV

7RWDO *URVYRWNEBWYRVY DVVHWYV LV WRWDO DVVHWY SOXV DFFXPXODWHG GHSUHFLDWLRQ LQFOXGLQJ DVVHWYV RI SURSHUWL
‘HLJKWHG $YHUDJH /HOHW B YHWPIJH OHDVH WHUP LQ \HDUV ZHLJKWHG RQ DQQXDOL]JHG PLQLPXP UHQW




:DUQLQJ &RQFHUQLQJ )RUZDUG /RRNLQJ 6WDWH}

7KLV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV ZLWKLQ WKH PHDQLQJ RI WKH 3ULYDWH 6HFXULWLHV /LWLJDW
7TKHVH VWDWHPHQWY PD\ LQFOXGH ZRUGV VXFK DV TEHOLHYHU TH[SHFWU TDQWLFLSDWHU TLQWHQGU TSODQU THVWLPDWHU -
ORRNLQJ VWDWHPHQWY LQFOXGH DPRQJ RWKHUV VWDWHPHQWY UHJDUGLQJ 69&RV SURJUHVYVY RQ DGYDQFLQJ LWV VWUDWHJILF \
VLIQLILFDQWO\ VWUHQJIJWKHQLQJ LWV ILQDQFLDO SURILOH 69&RVY DELOLW\ WR PDLQWDLQ RSHUDWLRQDO H[HFXWLRQ DV D SULRL
KRWHO bQG QHW OHDVH SURSHUWLHV DQG SRVLWLRQ LWVHOI WR GHOLYHU ORQJ WHUP JURZWK ZLWK LWV LPSURYHG GHEW PDW
WKH EHQHILW RI LWV VKDUHKROGHUVY 69&RV H[HFXWLRQ RI DGGLWLRQDO KRWHO GLVSRVLWLRQV LQFOXGLQJ WKH H[SHFWHG WL
UHVSHFW WR WKH GLVSODFHPHQW DV D UHVXOW RI KRWHO UHQRYDWLRQV

JRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW PDQDJHPHQW V FXUUHQW H[SHFWDWLRQV DUH EDVHG RQ MXGJPHQWYV DQG DVVXPSWL
ZKLFK FRXOG FDXVH 69& V DFWXDO UHVXOWV SHUIRUPDQFH RU DFKLHYHPHQWYVY WR GLIIHU PDWHULDOO\ IURP H[SHFWHG IXWXUH
VWDWHPHQWY 6RPH RI WKH ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUV WKDW PD\ FDXVH 69& V DFWXDO UHVXOWV SHUIRUPD
ORRNLQJ VWDWHPHQWY LQFOXGH EXW DUH QRW OLPLWHG WR WKH IROORZLQJ 69& V DELOLW\ DQG WKH DELOLW\ RI 69& V WHQD
LOQGXVWU\ FRQGLWLRQV GXH WR DPRQJ RWKHU WKLQJV XQFHUWDLQWLHV VXUURXQGLQJ LQWHUHVW UDWHV DQG LQIODWLRQ VX
PDUNHWV FKDQJLQJ WDULIIV DQG WUDGH SROLFLHY DQG UHODWHG XQFHUWDLQW\ JHRSROLWLFDO LQVWDELOLW\ DQG WHQVLRQ'
ODERU PDUNHW FRQGLWLRQV RU FKDQJHV LQ UHDO HVWDWH XWLOL]JDWLRQ WKH DELOLW\ Rl 6RQHVWD WR VXFFHVVIXOO\ RSHUDYV
RWKHUZLVH EHFRPH GXH 69&RV DELOLW\ WR VHOO SURSHUWLHV DW SULFHV LW WDUJHWV DQG WKH WLPLQJ RI VXFK VDOHV 69&
DYDLODELOLW\ RI ERUURZLQJV XQGHU 69&RYV UHYROYLQJ FUHGLW IDFLOLW\ LV VXEMHFW WR 69& VDWLVI\LQJ FHUWDLQ ILQDQFLD(¢
LQFOXGLQJ WKH DYDLODELOLW)\ Rl ERUURZLQJV XQGHU LWV UHYROYLQJ FUHGLW IDFLOLW\ DQG WKH 9)1 69& V DELOLW\ WR SD\ L
PDQDJHUV ZLOO SD\ WKH FRQWUDFWXDO DPRXQWV Rl UHWXUQV UHQWV RU RWKHU REOLJDWLRQV GXH WR 69& WKH LPSDFW RI Fk
RI RU LQFUHDVHV LQ WDULIIV DQG FKDQJHV WR H[LVWLQJ WUDGH DJUHHPHQWY RQ PDFURHFRQRPLF FRQGLWLRQV VXSSO\ FKDLC
69&RV RSHUDWRUV DQG 69& FRPSHWLWLRQ ZLWKLQ WKH FRPPHUFLDO UHDO HVWDWH KRWHO WUDQVSRUWDWLRQ DQG WUDYHO |
WKRVH PDUNHWV LQ ZKLFK 69& V SURSHUWLHYV DUH ORFDWHG SRWHQWLDO GHIDXOWV XQGHU 69&RYV OHDVHY DQG PDQDJHPHQW L
LPSURYHPHQWYVY WR 69& V SURSHUWLHVY WKDW HQKDQFH WKHLU DSSHDO WR QHW OHDVH WHQDQWY DQG KRWHO JXHVWV 69& V DE
GLVWULEXWLRQV 69& V DELOLW\ WR DFTXLUH SURSHUWLHVY WKDW UHDOL]H LWV WDUJHWHG UHWXUQV 69&RV DELOLW\ WR LGHQW
ILQDQFLQJ WHUPV PDQDJHPHQW DJUHHPHQWYVY RU OHDVH WHUPV IRU QHZ SURSHUWLHV RU DELOLW\ WR FRPSOHWH DFTXLVLWLRC
KRWHO URRP UDWHV LQ H[FHVV RI LWV RSHUDWLQJ H[SHQVHV DQG WR JURZ LWV EXVLQHVV 69& V DELOLW\ WR LQFUHDVH DQG PC
HQJDJH DQG UHWDLQ TXDOLILHG WHQDQWY DQG PDQDJHUV IRU LWV QHW OHDVH SURSHUWLHY DQG KRWHOV RQ VDWLVIDFWRU\ Wt
FDVK IORZV 69& V FUHGLW UDWLQJV WKH DELOLW\ RI 69& V PDQDJHU 505 WR VXFFHVVIXOO\ PDQDJH 69& DFWXDO DQG SRWHQW
BRQHVWD 505 DQG RWKHUV DIILOLDWHG ZLWK WKHP 69& V DELOLW\ WR UHDOL]H EHQHILWYV IURP WKH VFDOH JHRJUDSKLF GLYHL
DQG 69& V DELOLW\ WR VDWLVI\ FRPSOH[ UXOHV WR PDLQWDLQ LWV TXDOLILFDWLRQ IRU WD[DWLRQ DV D 5(,7 IRU 8 6 IHGHUDO L¢
UHJXODWLRQV DFFRXQWLQJ UXOHV WD[ ODZV DQG VLPLODU PDWWHUV DFWV Rl WHUURULVP ZDU RU RWKHU KRVWLOLWLHV RXV
RU RWKHU PDQ PDGH RU QDWXUDO GLVDVWHUV EH\RQG LWV FRQWURO DQG RWKHU PDWWHUYV

7TKHVH ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUV DUH QRW H[KDXVWLYH DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK RWKF
FROQWDLQHG LQ 69& V ILOLQJV ZLWK WKH 6(& LQFOXGLQJ XQGHU WKH FDSWLRQ 5LVN )DFWRUV LQ 69& V SHULRGLF UHSRUWYV RL
69& V IRUZDUG ORRNLQJ VWDWHPHQWYV LQ WKLY SUHVHQWDWLRQ 69& V ILOLQJV ZLWK WKH 6(& DUH DYDLODEOH RQ WKH 6(& V ZH

<RX VKRXOG QRW SODFH XQGXH UHOLDQFH XSRQ 69& V IRUZDUG ORRNLQJ VWDWHPHQWYV ([FHSW DV UHTXLUHG E\ ODZ 69& GRHV
LQIRUPDWLRQ IXWXUH HYHQWYV RU RWKHUZLVH
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