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GROODUV LQ WKRXVDQGY H[FHSW SHU VKDUH GDWD

$V RI DQG )RU WKH 7KUHH ORQWKV ((

&DSLWDOL]DWLRQ
7TRWDO FRPPRQ VKDUHV DW HQG RI SHUL
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6HOHFWHG ,QOFRPH 6WDWHPHQW 'DWD
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))2 $YDLODEOH ERUURZLQJY XQGHU VHFXUHC
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$QQXDOL]J]HG GLYLGHQG \LHOG DW HQG RI SHULRG
$QQXDOL]JHG 1RUPDOL]JHG ))2 SD\RXW UDWLR
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WKH FROODWHUDO SURSHUWLHY VDWLVI\L
DQG RWKHU FUHGLW IDFLOLW\ FRQGLWLRQ




&RQGHQVHG &RQVROLGDWHG 6WDWHPHQWYV

DPRXQWYV LQ WKRXVDQGY H[FHSW SHU VKDUH GDWD
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SHYHQXHYV
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5HQWDO LQFRPH
7RWDO UHYHQXHYV
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+RWHO RSHUDWLQJ H[SHQVHYV
1HW OHDVH RSHUDWLQJ H[SHQVHYV
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$VVHWV KHOG IRU VDOH
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
(TXLW\ PHWKRG LQYHVWPHQW
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UHYROYLQJ FUHGLW IDFLOLW\ P P LWV UHYROYLQJ FUHGLW IDFLOLW\

SD\PHQW RI DQ H[WHQVLRQ IHH DQ
, RWKHU FRQGLWLRQV 69& PD\ H[WF
6HEXUHG )L[HG 5SDWH "HEW GDWH RI LWV UHYROYLQJ FUHGLW
1HW OHDVH PRUWJDJH QRWHYV DGGLWLRQDO VL[ PRQWK SHULRGV
69& KDV SURYLGHG HTXLW\ SOHGJ}

B QLR VI =20 G QR S LWV SURSHUW\ RZQLQJ VXEVLGLDU
6XEWRWDO ZHLJKWHG DYHUDJH ILUVW PRUWJDJH OLHQV RQ SUR:
WKH SOHGJHG VXEVLGLDULHV WR \
XQGHU WKH FUHGLW DJUHHPHQW J

8QVHFEXUHG )L[HG 5DWH 'HEW UHYROYLQJ FUHGLW IDFLOLW\ ,Q )
6HQLRU XQVHFXUHG QRWHV GXH DGGHG WKUHH DGGLWLRQDO SURS
XQGHU WKH FUHGLW DJUHHPHQW
6HQLRU XQVHFXUHG QRWHV GXH 7KHVH QRWHYV DUH VHFXUHG E\ «
6HQLRU XQVHFXUHG QRWHV GXH SURSHUWLHY DQG DUH SUHSD\DEO
6HQLRU XQVHFXUHG QRWHV GXH PRQWKYV SULRU WR WKH H[SHFWF
WKH HTXLW\ LQWHUHVWV RI VXEVL
6HQLRU XQVHFXUHG QRWHV GXH WUDYHO FHQWHUV OHDVHG WR 7UL
6HQLRU XQVHFXUHG QRWHV GXH ,QF RU 7% SXUVXDQW WR WZR PD
6HQLRU XQVHFXUHG QRWHV GXH 7KHVH QRWHV DUH JXDUDQWHHG E
VXEVLGLDULHV
el O O L L I C RO R ACP 7KH FDUU\LQJ YDOXH RI 69& V WRW
6XEWRWDO ZHLJKWHG DYHUDJH DV ROUEKD LV QHW RI
7RWDO ZHLJKWHG DYHUDJH XQDPRUWL]HG GLVFRXQWV DQG sSU

FHUWDLQ LVVXDQFH FRVWYVY WRWDC(
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69& V QHW OHDVH PRUWJDJH QRWHV
DPRUWL]LQJ DQG UHTXLUH EDOORRQ
7KHVH QRWHV DUH SUHSD\DEOH ZLWHK
PRQWKY SULRU WR WKH H[SHFWHG PI
$V RDUFKbDb 69& KDG QR DPRXQWV
RXWVWDQGLQJ XQGHU LWV UHY
IDFLOLW\
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/HYHUDJH 5DWLRYV
1HW GHEW WRWDO JURVV DVVHWYV
1HW GHEW JURVV ERRN YDOXH RI UHDO HVWDWH DVVHWY DQG FDVK DQG FDVK HTXLYDOHQWYV
6HFXUHG GHEW WRWDO DVVHWYV
9DULDEOH UDWH GHEW QHW GHEW P P P P P

&RYHUDJH 5DWLRYV
5ROOLQJ IRXU TXDUWHW B ®ROVWE G I(RKD' FXDUWHU LQWHUHVW H[BHQVH [ [ [ [
1HW GHEW UROOLQJ IRXU TXDHWHU $GMXVWHG (%,7'$ [ [ [ [ [

$V RI DQG )RU WKH 7UDLOLQJ 7ZHOYH

6HQLRU 1RWH 'HEW &RYHQDQWV
ODLQWHQDQFH &RYHQDQW
7RWDO XQHQFXPEHUHG DVVHWYV XQVHFXUHG GHEW UHTXLUHG PLQLPXP

LQFXUUHQFH &RYHQDQWYV
7TRWDO GHEW DGMXVWHG WRWDO DVVHWY DOORZDEOH PD[LPXP
6HFXUHG GHEW DGMXVWHG WRWDO DVVHWY DOORZDEOH PD[LPXP
&RQVROLGDWHG LQFRPH DYDLODHEM VRIU YAHEHW VYHTIXLBHG PLQL[PXP [ [ [ [ [




&DSLWDO ([SHQGLWXUHYV 6XPPDU\

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKYV (QGHG

&DSLWDO ([SHQGLWXUHYV

+RWHO FDSLWDO LPSURYHPHQWY )) ( 5HVHUYH IXQGLQJV
1HW OHDVH FDSLWDO LPSURYHPHQWYV
/HDVH UHODWHG FRVWV

7TRWDO FDSLWDO LPSURYHPHQWY )) ( 5HVHUYH IXQGLQJV

,QFOXGHV DPRXQWV 6
LQWR LWV )) ( BHVHUY
DPRXQWYV GLUHFWO\ L
KRWHO PDQDJHUV IRU
H[SHQGLWXUHYV
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6LQFH -DQXDU\
GROODUV LQ WKRXVDQGV H[FHSW SHU URRP RU VXLWH GDWD
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4XDUWHU BURSHUW\
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',6326,7,216
AXDUWHU SURSHUW\ 6 XLWHYV $YHUDJH 6DOHV
'LVSRVHG 3URSHUWLHWH %UDQG RWBDHWHY 3ULFRRRP RU 6 XLWH
4 1HW /HDVH 9DFDQW v
1HW /HDVH 9DFDQW 0,

&RXQWU\ ,QQ
+RWHOG6XLWHVp E\ 5DGIODXIVRQ

1HW /HDVH 9DFDQW v

SHSUHVHQWYV FDVK SXUFKDVH R
DSSOLFDEOH DQG H[FOXGHV FO
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$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

1XPEHU RI 3URSHUWLHYV

+RWHO B3URSHUWLHYV I1XPEHU RI KRWHO URRPV
1HW /HDVH B3URSHUWLHYV I1HW OHDVH VTXDUH IHHW
7TRWDO 3URSHUWLHYV $YHUDJH KRWHO SURSHUW\ VIURRPV

$YHUDJH QHW OHDVH SURSHUWTY VLWH

,QYHVWPHQWYV 'LYHUVLILFDWLRQ )DFWYV
+RWHOV THQDQWY 2SHUDWRUYV
1HW /HDVH B3URSHUWLHYV %UDQGV
7TRWDO ,QYHVWPHQWV ,QGXVWULHYV
6WDWHYV

%DVHG RQ LQY




&RQVROLGDWHG 3RUWIROLR 'LYHUVLILFDWLRQ

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

1
, QG XVWU\ 3UR

+RWHOV
7UDYHO &HQWHUYV

SHVWDXUDQWY 4XLFN 6HUYLFH
+HDOWK DQG )LWQHVYV

5SHVWDXUDQWY &DVXDO 'LQLQJ

ORYLH 7KHDWHUYV

*URFHU\ BWRUHYV

+RPH *RRGV DQG /HLVXUH

OHGLFDO 'HQWDO 2IILFH

$XWRPRWLYH (TXLSPHQW DQG 6HUYLFHYV
$XWRPRWLYH '"HDOHUV
(QWHUWDLQPHQW

*HQHUDO OHUFKDQGLVH 6WRUHYV
(GXFDWLRQDO 6HUYLFHV

%XLOGLQJ ODWHULDOV

&DU :DVKHYV

OLVFHOODQHRXV ODQXIDFWXULQJ
BSRUWLQJ *RRGV

'UXJ 6WRUHV DQG 3KDUPDFLHV

JHIDO 6HUYLFHYV

'ROODU 6WRUHYV P
2WKHU

9DFDQW

7RWDO




&§RQVROLGDWHG 3RUWIROLR E\ *HRJUDSKLF 'LY

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

,QYHVWPHQWYV

+RWHO
Rl 7TRWDO +RWHO RI 7RWDOLHW /HDVH

&DOLIRUQLD
7H[DV
)ORULGD
,OOLQRLV
*HRUJLD
$ULJRQD
2KLR
/RXLVLDQD
3HQQV\OYDQLD
OLVVRXUL
7RS

2WKHU
7RWDO

&RQVLVWYV RI SURSGSHUWULH@W YWDWHV W
&ROXPELD 3XHUWR 5LFR DQG 2QWDULR
LQYHVWPHQW BHU SURSHUW\




+RWHO 3RUWIROLR E\ %UDQG

$V RIDUFKD
GROODUV LQ WKRXVDQGY H[FHSW SHU URRP RU VXLWH GDWD

H

3
IXPEHU RI7TRW
%UDQG 6HUYLFH /HYBRDLQ 6FDOH+RWHOV RI

5R\DO 6RQHVWD +RWHOVJXO0OO 6HUYLMBISSHU 8SVFDOH
BRQHVWD +RWHOV 5HVRUMOVPHUYLBISVFDOH
6RQHVWD (6 6XLWHVp ([WHQGHG 6WHIHU OLGVFDOH

6RQHVWD 6HOHFWp 6HOHFW 6H USI\FFHD O H
6RQHVWD 6LPSO\ 6XLWHYMWHQGHG 6WIDGVFDOH
+\DWW 30DFHp 6HOHFW 6H USI\FFHD O H
5DGLVVRQp +RWHOV 5HXROWAHUYLBISVFDOH
&URZQH 30D]Dp )XOO 6HUYLBISVFDOH

&RXQWU\ ,QQ 6XLWHVp)ROBDGHWVYRESSHU OLGVFDOH

7TRWDO $YHUDJH +RWHOV




+RWHO 2SHUDWLQJ 6 WDWLVWLFV E\ 6HUYLFH /H

2FFXSDQF\ $'5 5HY3$5
7KUHH ORQW KW¥DDQRKHG 7KUHH ORQW KW¥DDRKHG 7KUHH ORQW KW¥DDFRXHG

1R RI1TR RI 5RRPV

%UDQG 6HUYLFH /HYRMDHOVRU B6XLWHYV &KDQJH &KDQJH
BRQHVWD +RWHOV 5HVRXOWp6HUYLFH SWV
5R\DO 6RQHVWD +RWHOV)PXOO 6HUYLFH SWYV
5DGLVVRQp +RWHOV B5HJYROWWHUYLFH SwWV
&URZQH 30D]Dp )XOO 6HUYLFH SWV
&RXQWU\ ,QQ 6XLWHVp BX6DGHUWREFH SWYV
)XOO 6HUYLFH 7RWDO $YHUDJH P SWV
BRQHVWD 6HOHFWp 6HOHFW 6HUYLFH SWYV
+\DWW 30DFHp 6HOHFW 6HUYLFH SWV
BHOHFW 6HUYLFH 7RWDO $YHUDJH SWYV
BRQHVWD (6 6XLWHVp (IWHQGHG 6WD\ SWV
BRQHVWD 6LPSO\ 6 XLWHVEWHQGHG 6WD\ SWV
(IWHQGHG 6WD\ 7TRWDO $YHUDJH SWV
&RPSDUDEOH +RWHOV 7RWDO $YHUDJH SWV

$00 RSHUDWLQJ GDWD SUHVHQ!
WKH RSHUDWLQJ UHVXOWV SUR
PDQDJHUV IRU WKH LQGLFDWHG
QRW LQGHSHQGHQWO\ YHULILHC
RSHUDWLQJ GDWD




+RWHO 2SHUDWLQJ 6 WDWLVWLFV E\ 6HUYLFH /H

2FFXSDQF\ 5HY3%$5
7TKUHH ORQW KWD(WFRHG 7TKUHH ORQWKY (QGHG ODUKRKBH ORQWKYV (QGHG

1R RI1R RI 5RRPV

%UDQG 6HUYLFH /HYRMDHOVRU 6XLWHYV &KDQJH &KDQJH
BRQHVWD +RWHOV 5HVRWXWOWOp6HUYLFH SWV
5R\DO 6RQHVWD +RWHOV)PXOO 6HUYLFH SWYV
5DGLVVRQp +RWHOV S5HYROWWHUYLFH SWV
&URZQH 30D]Dp )XOO 6HUYLFH SWV
&RXQWU\ ,QQ 6XLWHVp BX6DGLHURLEH SWYV
)XOO 6HUYLFH 7RWDO $YHUDJH SWV
BRQHVWD 6HOHFWp 6HOHFW 6HUYLFH SWV
+\DWW 30DFHp 6HOHFW 6HUYLFH SWV
BHOHFW 6HUYLFH 7RWDO $YHUDJH SWV
BRQHVWD (6 6XLWHVp (IWHQGHG 6WD\ SWYV
BRQHVWD 6LPSO\ 6 XLWHVEWHQGHG 6WD\ SWV
(IWHQGHG 6WD\ 7TRWDO $YHUDJH SWV
$00 +RWHOV 7TRWDO $YHUDJH SWV

$00 RSHUDWLQJ GDWD SUHVHQWHG DUH
UHVXOWYV SURYLGHG E\ 69& V PDQDJHUYV
69& KDV QRW LQGHSHQGHQWO\ YHULILHG
GDWD

,QFOXGHV UHVXOWYV RI D@O WKRWHOV R
([FOXGHV WKH UHVXOWYV RI KRWHOV V|
SUHVHQWHG DQG LQFOXGHV GDWD IRU
SULRU WR ZKHQ 69& DFTXLUHG LW




1HW /HDVH 3RUWIROLR E\ %UDQG

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

%UDQG

7UDYHO&HQWHUV RI $PHULFD ,QF [
3HWUR 6WRSSLQJ &HQWHUV [
7KH *UHDW (VFDSH

/LIH 7LPH )LWQHVV
%XHKOHU V JUHVK )RRGV
+HDUWODQG 'HQWDO

1RUPV

([SUHVV 2LO &KDQJH

$0& 7TKHDWUHYV

3L]ID +XW

)O\LQJ - 7UDYHO 30D]D
$PHULFD V $XWR $XFWLRQ
JOHHW )DUP

&U2PH GH OD &UaPH

%LJ $O V

ODUWLQ V

% % 7TKHDWUHYV

OLVWHU &DU :DVK

%XUJHU .LQJ

3RSH\H V

5HJDO &LQHPDYV

&RXUWKRXVH $WKOHWLF &OXE

— | — — —m —_ e e e e P e e e e e e

$UE\ V

+DUGHH V

3LNH 1XUVHU\

2ZWKHU 5HQW FRYHUDJH LQIRUPDWLRQ SURYL
7RWDO VLWHV RQ D FRQVROLGDWHG® EKH/ LV D

&RQVLVWVGRNVWLQFW EUDQGV ZLWK D
R SHU SURSHUW\




1HW /HDVH 3RUWIROLR E\ ,QGXVWU\

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

,QGXVWU\

7UDYHO &HQWHUYV [
SHVWDXUDQWY 4XLFN 6HUYLFH [
5HVWDXUDQWYV &DVXDO 'LQLQJ [
+HDOWK DQG )LWQHVV [
+RPH *RRGV DQG /HLVXUH [
OHGLFDO 'HQWDO 2IILFH [
*URFHU\ 6WRUHYV [
ORYLH 7KHDWHUYV [
$XWRPRWLYH (TXLSPHQW DQG 6HUYLFHV [
$XWRPRWLYH 'HDOHUV [
(GXFDWLRQDO B6HUYLFHYV [
(QWHUWDLQPHQW [
*HQHUDO OHUFKDQGLVH 6WRUHV [
%XLOGLQJ ODWHULDOV [
&DU :DVKHYV [
OLVFHOODQHRXV ODQXIDFWXULQJ [
'UXJ 6WRUHV DQG 3KDUPDFLHYV [
/HIDO 6HUYLFHV [
6SRUWLQJ *RRGV [
'ROODU 6WRUHYV [
2WKHU [
9DFDQW P P Pl

7RWDO [

5HQW FRYHUDJH IRDURBKLbLY DV R
&RQVLVWY RI PLVFHOODQHRXYV
DYHUDJH LQYHVWPISQW URSHU

art




1HW /HDVH 3RUWIROLR E\ THQDQW 7RS

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

3H
7

$XWRPRWLYH 5HPDUNHWLQJ *URXS ,®FHULFD V $XWR $XFWLRQ
6XE WRWDO 7RS

2WKHU 9DULRXYV
7TRWDO

7HQDQW %UDQG $IILOLDWLRQ 36555bw&1r-woun-| YHBWHVWPHQWH

7UDYHO&HQWHUV Rl $PHULFODOUQFHO&HQWHUV RI $PHULFD 3HWUR 6WRSSLQJ &HQWHUYV [
8QLYHUVDO 3RRO &R ,QF 7KH *UHDW (VFDSH [
+HDOWK\ :D\ RI /LIH ,, //& /LIH 7LPH )LWQHVV [
6W\[ $SFTXLVLWLRQ //& %XHKOHU V JUHVK )RRGYV [
3URIHVVLRQDO 5HVRXUFH '"HYHORSPHQWHDQ®WODQG 'HQWDO [
1RUPV 5HVWDXUDQWYV //& 1RUPV [
([SUHVV 2L0 &KDQJH // & ([SUHVV 2L0O &KDQJH [
$PHULFDQ OXOWL &LQHPD ,QF $0& 7TKHDWUHYV [
3LORW 7UDYHO &HQWHUV //& )O\LQJ - 7UDYHO 30D]D [

[

[

[

[

7$ LV 69& V ODUJHVWDWHRRPQW 69% RHDVMGIDYHO FHQWBHY WKH 7UDYHO&HQWHUV RXGBHULWRHEBPDWORDQWRSSLQJ &HQWHUV EUDQG WR D

OHDVHV WKDW H[SLUH LQ 7$ KDV ILYH UHQHZDO RSWLRQV IRU \HDUV HDFK IRU DOO Rl WKH WUDYHO FHQWHUV XQGHU HDFK OHDVH %

DJJUHJDWH JXDODQWKWDV RDV $QQXDOL]HG PLQLPXP UHQW H[FOXGHV WKH LPSDFW RI UHQWYV SUHSDLG E\ 7$ 5HQW FRYHUDJH ZDV
QR DQG QR UHVSHFWLYHO\0BHUBRKb FRYHUDJH LV DV RI

&RQVLVWVWHQDQWY ZLWK DQ DYHUDJHSHQYSVRFPHOW RPQG DQ DYHUDJH DQ QXD PURIRAW\UHQW RI

R




1HW /HDVH 3RUWIROLR ([SLUDWLRQ 6FKHG

$V RIDUFKDb
GROODUV LQ WKRXVDQGYV

1XPEHU

R

7TRWDO

LJKWHG $YHUDJH
DVH 7THUP \HDUV \HDUYV

:H
/H




1HW /HDVH 3RUWIROLR 2FFXSDQF\ 6XPPDU

$V RIDUFKDb

$V RI DQG )RU WKH 7KUHH ORQWKYV (QGHG

SURSHUWLHY HQG RI SHULRG

9DFDQW SURSHUWLHV EHJLQQLQJ Rl SHULRG
9DFDQW SURSHUW\ VDOHV OHDVHG

/HDVH WHUPLQDWLRQV

9DFDQW SURSHUWLHY HQG RI WKH SHULRG

SHUFHQWDJH RI SURSHUWLHY OHDVHG




$SSHQGL]




&RPSDQ\ 3URILOH DQG 5HVHDUFK &RYHUDJH

7TKH &RPSDQ\

69& LV D 5(,7 WKDW RZQV KRWHOV DQG VH
SURSHUWLHV WKURXJKRXW WKH 8QLWHG 6
&DQDGD 69& LV LQFOXGHG LQ PDUNHW

PRUH WKDQ RI WKH IROORDWUFK i QG L*
+LJK 'LYLGHQG 5(,7V DQG ,QIUDVWUXFWXU
*+'53 %ORRPEHUJ 5HLW +RWHOV ,QGH]
6PDOO&DS )LODQFLDOV (7) ,1$9 ,QGH[ 36
+LJK 'LYLGHQG <LHOG ,QGH[ *75 5,(7

ODQDJHPHQW

69& LV PDQDJHG E\ 7KH 505 *URXS 1DVGD
DOWHUQDWLYH DVVHW PDQDJHPHQW FRPS
FRPPHUFLDO UHDO HVWDWH D QG ODHJFKW H (
505 KDG RYHU ELOOLRQ RI UHDO H
PDQDJHPHQW DQG WKH FRPELQHG 505 PDQ
PRUH WKDQ ELOOLRQ RI DQQXDO UHYHQ
SURSHUWLHY DQG RYHU HPSOR\HHV
PDQDJHG E\ 505 LV D FRPSHWLWLYH DGYD/{
505RV GHSWK Rl PDQDJHPHQW DQG H[SHU
LQGXVWU\ 69& DOVR EHOLHYHV 505 SURY
LW DW FRVWV WKDW DUH ORZHU WKDQ 698
TXDOLW\ VHUYLFHV LI 69& ZHUH VHOI PDQ

JUYMX] 6IWIEVGL 'SZIVEKI

& 6MPI] 7IGYVMXMIW -RG ,7&'
&V]ER 1ELIV 1IVIHMXL .IRWIR
FQELIV$FVMPI]JIMR GSQ QIVIHMXL NIRWIR$YW LWFG G

3TTIRLIMQIV 'S -RG
8]PIV &EXSV]

IPPW *EVKS 7IGYVMXMIW
(SVM /IWXIR
X]PIV FEXSV]$STGS GSQ HSVM OIWXIRS$[IPPWJEVKS GS

6EXMRK %KIRGMIW ERH -WWYIV 6EXMRKW

1SSH]TW -RZIWXSVW 71VZM@Il4 +PSFEP
1IMWFEL 7I1]EP %PER >MKQER

QMWFEL WIJEP$QSSH]W GSQEPER "MKQERSWTKPSFEP GSC
& 3YXPSSO 2IKEXMZI & & 33YXPSSO 7XEFPI &&

& VEXMRK EWWMKRIH XS KYEVERXIIH WIRMSWEWMRKYEWBRKRIH XS KYEVERXIIH WIRNM
YRWIGYVIH RSXIW WIGYVIH ERH YRWIGYVIH RSXIW

69& LV IROORZHG E\ WKH DQDO\WWY DQG LWV SXEOLFO\ KHOG GHEW LV UD!
30HDVH QRWH WKDW DQ\ RSLQLRQV HVWLPDWHV RU IRUHFDVWYVY UHJDUGLC
DIHQFLHYVY GR QRW UHSUHVHQW RSLQLRQV IRUHFDVWY RU SUHGLFWLRQV F
UHIHUHQFH DERYH LPSO\ LWV HQGRUVHPHQW RI RU FRQFXUUHQFH ZLWK DC(
UHFRPPHQGDWLRQV SURYLGHG E\ DQ\ RI WKHVH DQDO\VWYV RU DJHQFLHYV




*RYHUQDQFH ,QIRUPDWLRQ

%RDUG RI TUXVWHHYV

IDXULH % %XUQV
,QGHSHQGHQW 7UXVWHH

"RKQ / +DUULQJWRQ
 QGHSHQGHQW 7UXVWHH

5DMDQ & 3HQNDU
' QGHSHQGHQW 7UXVWHH

([HEXWLYH 2IILFHUV

TRGG +DUJUHDYHYV

5REHUW ( &UDPHU
,QGHSHQGHQW 7UXVWHH

:LOOLDP $ /DPNLQ
 QGHSHQGHQW 7UXVWHH

$GDP ' 3RUWQR\
&KDLU RI WKH %RDUG

%ULDQ ( 'RQOH\

'RQQD ' )UDLFKH
/HDG ,QGHSHQGHQW 7UXVWHH

-RKQ * 0XUUD\
O0DQDJLQJ 7UXVWHH

ODQDJLQJ 7TUXVWHH

SUHVLGHQW DQG &KLHI ,QYHRMWAHQMORQEEBEO 2I1ILFHU DQG 7UHDVXUHU




&DOFXODWLRQ RI ))2 DQG 1RUPDOL]HG ))2

DPRXQWYV LQ WKRXVDQGYV H[FHSW SHU VKDUH GDWD

JRU WKH 7KUHH ORQWKYV (QGHG

1HW ORVV LQFRPH

$GG /HVV 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
/IRVV RQ DVVHW LPSDLUPHQW QHW P
/IRVV JDLQ RQ VDOH RI UHDO HVWDWH QHW
/IRVV JDLQ RQ HTXLW\ VHFEXULWLHV QHW P P P

$GMXVWPHQWY WR UHIOHFW 69& V VKDUH RI ))2 DWWULEXWDEOH WR DQ
LQYHVWHH

))2
$GG /HVV /IRVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW P P

$GMXVWPHQWY WR UHIOHFW 69& V VKDUH RI 1IRUPDOL]HG ))2
DWWULEXWDEOH WR DQ LQYHVWHH

7UDQVDFWLRQ UHODWHG FRVWYV P
1RUPDOL]HG ))2

HLIJKWHG DYHUDJH FRPPRQ VKDUHVY RXWVWDQGLQJ EDVLF DQG GLOXWHG

%DVLF DQG GLOXWHG SHU FRPPRQ VKDUH DPRXQWYV
1HW ORVV LQFRPH

))2
1RUPDOL]JHG ))2

6HH DFFRPSDO\LJsmmivHYV RO




&DOFXODWLRQ RI (WHD'QG(SCMEVWHGE (%,7'$

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKYV (QGHG

1HW ORVV LQFRPH

$GG /HVV ,QWHUHVW H[SHQVH
,QFRPH WD[ H[SHQVH EHQHILW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

(%,7'$
$GG /HVV /RVV RQ DVVHW LPSDLUPHQW QHW P

/RVV JDLQ RQ VDOH RI UHDO HVWDWH QHW

$GMXVWPHQWY WR UHIOHFWUGBE& W WIKEDXWHDEIOH6, 7' $
WR DQ LQYHVWHH

(%,7'$H
$GG /HVV /RVV JDLQ RQ HTXLW\ VHFXULWLHV QHW P P P

/IRVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW P P

$GMXVWPHQWY WR UHIOHFW 69& VUHKDUH RI $GMXVWHG (%,7'$
DWWULEXWDEOH WR DQ LQYHVWHH

7UDQVDFWLRQ UHODWHG FRVWV P
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH SDLG LQ FRPPRQ VKDUHYV
$GMXVWHGUM6,7'$

6HH DFFRPSDO\LJsmmivHYV RQ




&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ RI +RWHO (%,7'$ &RP Sk

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKYV (QGHG

1XPEHU RI KRWHOV

5RRP UHYHQXHYV

YJRRG DQG EHYHUDJH UHYHQXHYV

2WKHU UHYHQXHV

+RWHO RSHUDWLQJ UHYHQXHVY FRPSDUDEOH KRWHOV
5RRPV H[SHQVHV

JRRG DQG EHYHUDJH H[SHQVHV

2WKHU GLUHFW DQG LQGLUHFW H[SHQVHV
ODQDJHPHQW IHHV

5HDO HVWDWH WD[HV LQVXUDQFH DQG RWKHU
)) ( 5BHVHUYHYV

+RWHO RSHUDWLQJ H[SHQVHVY FRPSDUDEOH KRWHOV
+RWHO (%,7'$

+RWHO (%,7'$ 0ODUJLQ

+RWHO RSHUDWLQJ UHYHQXHV *$$3

$GG /HVV
+RWHO RSHUDWLQJ UHYHQXHV IURP QRQ FRPSDUDEOH KRWHOV
+RWHO RSHUDWLQJ UHYHQXHYV FRPSDUDEOH KRWHOV

+RWHO RSHUDWLQJ H[SHQVHV *$$3

$GG /HVV
+RWHO RSHUDWLQJ H[SHQVHV IURP QRQ FRPSDUDEOH KRWHOV
SHGXFWLRQ IRU VHFXULW\ GHSRVLW DQG JXDUDQW)\ IXQGLQJV QHW

ODQDJHPHQW DQG LQFHQWLYH PDQDJHPHQW IHHV SDLG IURP FDVK IORZV LQ
H[FHVV RI PLQLPXP UHWXUQV DQG UHQWYV = P =

)) ( 5HVHUYHV IURP PDQDJHG KRWHO RSHUDWLRQV
2WKHU
+RWHO RSHUDWLQJ H[SHQVHY FRPSDUDEOH KRWHOV

6HH DFFRPSDQ\LQJImBvHV RQ




&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ Rl +RWHO (%,7'$ $00O

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKYV (QGHG

1XPEHU RI KRWHOV
5RRP UHYHQXHYV

JRRG DQG EHYHUDJH UHYHQXHYV

2WKHU UHYHQXHV

+RWHO RSHUDWLQJ UHYHQXHYV

5RRPV H[SHQVHYV

JRRG DQG EHYHUDJH H[SHQVHV

2WKHU GLUHFW DQG LQGLUHFW H[SHQVHV
ODQDJHPHQW IHHV

5HDO HVWDWH WD[HV LQVXUDQFH DQG RWKHU
)) ( SHVHUYHV

+RWHO RSHUDWLQJ H[SHQVHV

+RWHO (%,7'$

+RWHO (%,7'$ ODUJLQ

+RWHO RSHUDWLQJ H[SHQVHV *$$3

$GG /HVV
SHGXFWLRQ IRU VHFXULW\ GHSRVLW DQG JXDUDQW)\ IXQGLQJV QHW
ODQDJHPHQW DQG LQFHQWLYH PDQDJHPHQW IHHV SDLG IURP FDVK IORZV LQ

H[FHVV RI PLQLPXP UHWXUQV DQG UHQWYV P P P
)) ( 5SHVHUYHV IURP PDQDJHG KRWHO RSHUDWLRQYV
2WKHU

+RWHO RSHUDWLQJ H[SHQVHV

5HVXOWV RI DOO KRWHOV DV RZQHG GXULQJ WKH SHULRGY SUHVHQWHG LQFOXGLQJ WKH UHVXOWY RI KRWHOV VROG E\ 69& IRU WKH SHULF

6HH DFFRPSDQ\LJdsmmivHV RQ




1RWHV WR &RQGHQVHG &RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH
)2 (%,7'$ (BUHSGMXVWHAUPREG $FRWHO (%,7'$

GROODUV LQ WKRXVDQGYV

$V RDUFKD 69& RZQHXRWHOV 69& V FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ORVV LQFOXGH KRWHO RSHUDWLQ.

698 QFUHWWHHAGVDO LQFRPB@BHGXRAHQWDO LQFRPHRBE\WKHHH PRQWKY HQGHG WQGFKUHVSHFWLYHO\ WR UHFRUG VFKHGXOHG UHQW
RI LWV OHDVHV RQ D VWUDLJKW OLQH EDVLYV

:KHQ PDQDJHUV RI 69& V KRWHOV DUH UHTXLUHG WR IXQG WKH VKRUWIDOOV RI RZQHU V SULRULW\ UHWXUQ XQGHU WKH WHUPV RI
FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ORVV DV D UHGXFWLRQ RI KRWHO RSHUDWLQJ H[SHQVHV :KHQ WKHVH VKR
H[FHVV RI WKH RZQHU V SULRULW\ UHWXUQ GXH 69& UHIOHFWV VXFK UHSOHQLVKPHQW LQ LWV FRQGHQVHG FRQVROLGDWHG VWDW
WR KRWHO RSHUDWLQJ HOIQBQVIRRW ZAMKWHHH PRQWKY HQGHG DQGFKUHVSHFWLYHO\

7TUDQVDFWLRQ UHODWKGHHRNRQYWRY MKGHG RDUFKULPDULO\ FRQVLVWHG RI FRVWY UHODWHG WR SRWHQWLDO DFTXLVLWLRQV
69& UHFRUGHG D ORVV RQ DVVWWUIHMHSPRQMWKYWHIRGAUHGE R UFKWR UHGXFH WKH FDUU\LQJ YDOXH RI ILYH QHW OHDVH SURSHUWLHV WR

VHOO
69& UHFRUGHG D QHW ORVV RQ VD OMKRIH Y HDROQ MAKW DHDHG 16 & BIDQUUF WIHFRQQHFWLRQ Z IRQKK WWH W B Q@MW IOHDVH SURSHUWLHYV
69& UHFRUGHG D QHW JDLQ RQ VDOMW RUHH P& QW MAD W& GGDCURIQ U FKKIH) FRQQHFWLRQ ZLWK WKH VDOH Rl  KRWHOV

69& UHFRUGHG D ORVV RQ HDUO\ H[WLQWKWVHKRHRY RK\GHBD\GHXRDQEMNRKRQQHFWLRQ ZLWK WKH ZULWH RIl Rl GHIHUUHG ILQDQFLQJ
RI XQVHFXUHG VHQLRU QRWHYV

69& LV DPRUWL]LQJ D OLDELOLW\ LW UHFRUGHG IRU WKH IDLU YDOXH RI LWV LQLWLDO LQYHVWPHQW LQ 6RQHVWD DV D UHGXFWLRC
69& UHGXFHG KRWHO RSHUDWLQJ H[SHQVKWHE\ PRQWKVHBEG & HRG BMAXBHHFKUHODWHG WR WKLV OLDELOLW\




1RQ *$$3 )LQDQFLDO OHDVXUHV DQG &HUWD

1RQ *$%$3 J)LOQDQFLDO OHDVXUHYV

69& SUHVHQWY FHUWDLQ TQRQ *$$3 ILQDQFLDO PHDVXUHVU ZLWKLQ WKH PHDQLQJ RI WKH DSSOLFDEOH 6HFXULWLHYV DQG ([FKDQUB@BRPPLV'
$GMXVWHGUHW7,KH¥$VH PHDVXUHY GR QRW UHSUHVHQW FDVK JHQHUDWHG E\ RSHUDWLQJ DFWLYLWLHV LQ DFFRUGDQFH ZLWK *$$3 DQG VKRXOG
SHUIRUPDQFH RU DV PHDVXUHV RI LWV OLTXLGLW\ 7KHVH PHDVXUHV VKRXOG EH FRQVLGHUHG LQ FRQMXQFWLRQ ZLWK QHW LQFRPH ORVYV
QRQ *$$3 PHDVXUHV WR EH DSSURSULDWH VXSSOHPHQWDO PHDVXUHV RI RSHUDWLQJ SHUIRUPDQFH IRU D 5(,7 DORQJ ZLWK QHW LQFRPH O
H[FOXGLQJ WKH HIITHFWV RI FHUWDLQ KLVWRULFDO DPRXQWV VXFK DV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH WKH\ PD\ IDFLOLWDW
Rl +RWHO (%,7'$ UHIOHFWLQJ RQO\ WKRVH LQFRPH DQG H[SHQVH LWHPVY WKDW DUH JHQHUDWHG DQG LQFXUUHG DW WKH KRWHO OHYHO PD\

))2 DQG 1RUPDOLPE& FROFXODWHV IXQGV IURP RSHUDWLRQV RU ))2 DQG QRUPDOL]HG IXQENIHRp)R 3N UBDDLAR@\D WRHIG 1 R Q@ PDIOH. JEIEV J)\2 GIV LK
$VVRFLDWLRQ RI 5HDO (VWDWH ,QYHVWPHQW 7UXVWV RU 1DUHLW ZKLFK LV QHW LQFRPH ORVV FDOFXODWHG LQ DFFRUGDQFH ZLWK *$$3
SOXV UHDO HVWDWH GHSUHFLDWLRQ DQG DPRUWL]D OHVV DQ\ JDLQV DQG ORVVHV RQ HTXLW\ VHFXULWLHV DV ZHOO DV DGMXVWPHQ
DSSOLFDEOH WR 69& ,Q FDOFXODWLQJ 1RUPDOL]HG %&)WMQGWRURDMMHGLWHFD\UHWZ@RQVKH IDFWRUV FRQVLGHUHG E\ 69& V %RDUG
GLVWULEXWLRQV WR 69& V VKDUHKROGHUV 2WKHU IDFWRUV LQFOXGH EXW DUH QRW OLPLWHG WR UHTXLUHPHQWYV WR VDWLVI\ LWV 5(,7 G
SHUFHQWDJH RI WKH WUDGLQJ SULFH RI LWV FRPPRQ VKDUHV RU GLYLGHQG \LHOG DQG WR WKH GLYLGHQG \LHOG RI RWKHU 5(,7V 69& V H
IRU DQG DYDLODELOLW)\ RI FDVK WR SD\ LWV REOLJDWLRQV 2WKHU UHDO HVWDWH FRPSDQLHV DQG 5(,7V PD\ FDOFXODWH ))2 DQG 1RUPDOL

(%.7'% (%.UDQG $GMXVWHGEIE FHROFXODWHY HDUQLQJV EHIRUH LQWHUHVW WD[HV GHSUHFLDWLRQ DQ GHDRRBUMNWANIXWWRIED RAY K'® IIDERp % , 7' $
(%, 79HYV FDOFXODWHG RQ WKH EDVLV GHILQHG E\ 1DUHLW ZKLFK %,7'$ H[FOXGLQJ JDLQV DQG ORVVHV RQ WKH VDOH RI UHDO HVWDWI—
(%, 79 DWWULEXWDEOH WR DQ LQYHVWHH U(BIG%ODEM&WWQJIBGWM—K%\V\W%RIZ@HHD@ HVWDWH FRPSDQLHV DQG 5(,7WHPQG RIEOPXVONDINEH (084 77 §
GLITHUHQWO\ WKDQ 69& GRHV

+RWHO (%698 DOFXODWHY +RWHO (%,7'$ DV KRWHO RSHUDWLQJ UHYHQXHVY OHVV KRWHO RSHUDWLQJ H[SHQVHV RI DOO PDQDJHG DQG OHDVH
FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ORVV LQ DFFRUGDQFH ZLWK *$$3 69& EHOLHYHV WKDW +RWHO (%,7'$ SURYLGHV XVHIXO LQIRUP

2WKHU 'HILQLWLRQV

$GMXVWHG 7RWDO $VVHWY DQG 7RWO UXB\QMQE XWPEWDBD YVHMWVDQG WRWDO XQHQFXPEHUHG DVVHWY LQFOXGH WKH RULJLQDO FRVW RI UHD
GRZQV LI bQ\ DQG H[FOXGH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DFFRXQWVY UHFHLYDEOH DQG LQWDQJLEOH DVVHWYV

$QQXDOL]IHG 'LYLGRQEDQH®G GLYLGHQG \LHOG LV WKH DQQXDOL]HG GLYLGHQG SDLG GXULQJ WKH SHULRG GLYLGHG E\ WKH FORVLQJ SULF

$QQXDOL]JHG 0LQLPX@HIHDPM\ 69& V OHDVH DJUHHPHQWYVY ZLWK LWV QHW OHDVH WHQDQWY UHTXLUH SD\PHQW RI PLQLPXP UHQW WR 69& &H
JXDUDQWHHY $QQXDOL]JHG PLQLPXP UHQW UHSUHVHQWY FDVK DPRXQWYV DQG H[FOXGHV DGMXVWPHQWY LI DQ\ QHFHVVDU\ WR UHFRUG VFK
PLQLPXP UHQW IRU 7$ HI[FOXGHVY WKH LPSDFW RI UHQWY SUHSDLG E\ 7%

$YHUDJH DLA'5SNWBUHVHQWY URRPV UHYHQXH GLYLGHG E\ WKH WRWDO QXPEHU RI URRP QLJKWYV VROG LQ D JLYHQ SHULRG $'5 SURYLGHYV
LQGXVWU\

&KDLQ 665 DFHKDUDFWHUL]HG E\ 675 *OREDO /LPLWHG D GDWD EHQFKPDUN DQG DQDO\WLFV SURYLGHU IRU WKH ORGJLQJ LQGXVWU\

&RPSDUDEOH +RWHSVHDWQWY 5HY3%$5 $'5 DQG RFFXSDQF\ IRU WKH SHULRGY SUHVHQWHG RQ D FRPSDUDEOH EDVLVY WR IDFLOLWDWH FRPSD
R@DUFKD DQG ZHUH RSHQ DQG RSHUDWLQJ IRU WKH HQWLUHW\ RI WKH SHULRGV EHLQJ FRPSDUHG )RU WKH SHULRGV SUHVHQWHG 69& V
HQWLUHW\ RI WKH SHULRGY DQG WKH RWKHU VXVSHQGHG RSHUDWLRQV GXULQJ SDUW RI WKH SHULRGY SUHVHQWHG

&RQVROLGDWHG ,QFRPH $YDL O RR®Y RPOUGHEW 6 HWQWIRAH DYDLODEOH IRU GHEW VHUYLFH DV GHILQHG LQ 69& V GHEW DJUHHPHQWYV LV HDUC

HTXLW\ VHFXULWLHY GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ORVV RQ DVVHW LPSDLUPHQW XQUHDOL]HG DSSUHFLDWLRQ RQ DVVHWY KHOG |
DPRUWL]DWLRQ RI GHIHUUHG FKDUJHV




1RQ *$$3 )LQDQFLDO OHDVXUHV DQG &HUWD

'HEWHEW DPRXQWYV UHIOHFW WKH SULQFLSDO EDODQFH DV RI WKH GDWH UHSRUWHG 1HW GHEW PHDQV WRWDO GHEW OHVV XQUHVWULFWHG
(DUQLQJV DOQG $GMXVWPHQWYV $WWUWHISBEXHVBIR)OWH VB R&DY SORBRWWHRQDWH VKDUH IURP LWV HTXLW\ LQYHVWPHQW LQ 6RQHVWD +ROGFR &RUSR

)) ( 5SHVHUY)HYV5HVHUYHYV RU )) ( 5HVHUYHV IURP PDQDJHG KRWHO RSHUDWLRQV UHSUHVHQW YDULRXV SHUFHQWDJHV RI WRWDO VDOHV DW |
UHIXUELVKPHQWY RU )) ( 5HVHUYH HVFURZV 69& RZQV DOO WKH )) ( 5HVHUYH HVFURZV IRU LWV KRWHOV

)) ( 5HVHUYH 'HSRVLWYV 1RW )XQGHG EKHRGSHODRSHQDWIEBRMPHQWY IRU 69& V KRWHOV JHQHUDOO\ SURYLGH WKDW LI QHFHVVDU\ 69& ZLC
HIWHQW 69& PDNHV VXFK IXQGLQJV LWV FRQWUDFWXDO RZQHU V SULRULW\ UHWXUQV RU UHQWYV JHQHUDOO\ LQFUHDVH E\ D SHUFHQWDJH R

*HQHUDO DQG $GPLQLVWUDWLYH ([SHQSRRDQW . Q RRPHPRQGK MKHHVHTXLW\ FRPSHQVDWLRQ IRU 69&RV 7UXVWHHV RIILFHUV DQG FHUWDLQ R\
*URVV %RRN 9DOXH RI 5H DR AWDRRN $WD/GIX\HV RI UHDO HVWDWH DVVHWVY LV UHDO HVWDWH SURSHUWLHV DW FRVW SOXV DFTXLVLWLRQ UHOD\
DQ\

+RWHO (%.,7'$ OHRINHQ (%,7'$ DV D SHUFHQWDJH Rl KRWHO RSHUDWLQJ UHYHQXHYV

QYHVWBB®WHILQHY KRWHO LQYHVWPHQW DV KLVWRULFDO FRVW RI LWV SURSHUWLHY SOXV FDSLWDO LPSURYHPHQWYV IXQGHG E\ LW OHVV L
IXQGHG IURP KRWHO RSHUDWLRQV WKDW GR QRW UHVXOW LQ LQFUHDVHV LQ RZQHURYV SULRULW\ UHWXUQ RU UHQWV

69& GHILQHV QHW OHDVH LQYHVWPHQW DV KLVWRULFDO FRVW RI LWV SURSHUWLHV SOXV FDSLWDO LPSURYHPHQWYV IXQGHG E\ 69& OHVV LP:
*DLQ /RVV RQ (TXLW\ 64DAOQURW LRV VL IRWY HTXLW\ VHFXULWLHVY QHW UHSUHVHQWY WKH DGMXVWPHQW UHTXLUHG WR DGMXVW WKH FDUU\LQJ
2FFXSD@PAFXSDQF\ UHSUHVHQWY WKH WRWDO QXPEHU RI URRP QLJKWV VROG GLYLGHG E\ WKH WRWDO QXPEHU RI URRP QLJKWV DYDLODEOF
SHULRG VKRZQ IRU QHW OHDVH SURSHUWLHV 2FFXSDQF\ LV DQ LPSRUWDQW PHDVXUH Rl WKH XWLOL]DWLRQ UDWH DQG GHPDQG RI 69& V SL

2ZQHU V B3ULRUKWFIGHRWXWY PDQDIJHPHQW DJUHHPHQWY RU OHDVHV ZLWK KRWHO RSHUDWRUY SURYLGHV IRU SD\PHQW WR 69& RI DQ DQQXDC
SD\PHQW DPRXQWY DUH VHFXUHG E\ IXOO RU OLPLWHG JXDUDQWHHYV ,Q DGGLWLRQ FHUWDLQ RI LWV KRWHO PDQDJHPHQW DJUHHPHQWYV SU
LQ WKH PDQDJHPHQW DJUHHPHQW 3D\PHQWV RI WKHVH DGGLWLRQDO DPRXQWY DUH QRW JXDUDQWHHG

5HQW &RYBYHIEHILQHY UHQW FRYHUDJH DV HDUQLQJV EHIRUH LQWHUHVW WD[HVY GHSUHFLDWLRQ DPRUWL]DWLRQ DQG UHQW RU (%,7'$5
SURSHUW\ WR WRWDO PLQLPXP UHQWV RI WKH QHW OHDVH SRUWIROLR 7HQDQWV ZLWK QR PLQLPXP UHQW UHTXLUHG XQGHU WKH OHDVH DL
PRQWK SHULRG EDVHG RQ WKH PRVW UHFHQW RSHUDWLQJ LQIRUPDWLRQ LI DQ\ IXUQLVKHG E\ WKH WHQDQW 2SHUDWLQJ VWDWHPHQWYV X
LQ DFFRUGDQFH ZLWK *$$3 DQG DUH QRW LQGHSHQGHQWO\ YHULILHG E\ 69& ,Q LQVWDQFHV ZKHUH 69& GRHV QRW KDYH WHQDQW ILQDQFLD
ZLWK DYDLODEOH ILQDQFLDO VWDWHPHQWY RSHUDWLQJ WKH VDPH EUDQG RU ZLWKLQ WKH VDPH LQGXVWU\ $V D UHVXOW 69& EHOLHYHV X
RSHUDWLQJ UHVXOWY DQG WKH ILQDQFLDO FRQGLWLRQ IRU WKRVH WHQDQWV

5HYHQXH SHU $YDLGHEQ®H SIRRPUHVHQWY URRPV UHYHQXH GLYLGHG E\ WKH WRWDO QXPEHU RI URRP QLJKWY DYDLODEOH WR JXHVWV IRU D .
DQG KHOSVY PHDVXUH UHYHQXH SHUIRUPDQFH RYHU FRPSDUDEOH SHULRGYV

62)5 62)5 LV WKH VHFXUHG RYHUQLJKW ILQDQFLQJ UDWH
7RWDO *URVYRWNEWUYRVV DVVHWV LV WRWDO DVVHWY SOXV DFFXPXODWHG GHSUHFLDWLRQ




'DUQLQJ &RQFHUQLQJ JRUZDUG /RRNLQJ 6W

7KLY SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH 3ULYDWH 6HFXULWLHYV /LWLJI
XQFHUWDLQWLHY 7KHVH VWDWHPHQWY PD\ LQFOXGH ZRUGV VXFK DV TEHOLHYHU TH[SHFWU TDQWLFLSDWHU TLQWHQGU TSC
7TKHVH IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH DPRQJ RWKHUV VWDWHPHQWY DERXW 69&RV RQJRLQJ UHQRYDWLRQ SURJU
ORGJLQJ SRUWIROLR IRU ORQJ WHUP VXFFHVV DQG WKH DPRXQW DQG WLPLQJ RI IXWXUH GLVWULEXWLRQYV

JRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW PDQDJHPHQW V FXUUHQW H[SHFWDWLRQVY DUH EDVHG RQ MXGJPHQWY DQG DVVXPS
IDFWRUV ZKLFK FRXOG FDXVH 69& V DFWXDO UHVXOWYVY SHUIRUPDQFH RU DFKLHYHPHQWY WR GLIIHU PDWHULDOO\ IURP H[SHF'
IRUZDUG ORRNLQJ VWDWHPHQWY 6RPH RI WKH ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUV WKDW PD\ FDXVH 69& V DFWXDO
LPSOLHG E\ IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH EXW DUH QRW OLPLWHG WR WKH IROORZLQJ WKH DELOLW\ RI 6RQHVW
69& V PDQDJHUVY DQG WHQDQWYV WR RSHUDWH XQGHU XQIDYRUDEOH PDUNHW DQG FRPPHUFLDO UHDO HVWDWH LQGXVWU\ FRQG
PDUNHW FKDOOHQJHV VXSSO\ FKDLQ GLVUXSWLRQV YRODWLOLW\ LQ WKH SXEOLF HTXLW\ DQG GHEW PDUNHWY SDQGHPLFV J
FKDQJHV LQ UHDO HVWDWH XWLOL]DWLRQ LI DQG ZKHQ EXVLQHVV WUDQVLHQW KRWHO EXVLQHVY ZLOO UHWXUQ WR KLVWRULF
VXVWDLQHG ZKHWKHU DQG WKH H[WHQW WR ZKLFK 69& V PDQDJHUV DQG WHQDQWYV ZLOO SD\ WKH FRQWUDFWXDO DPRXQWYV RI
HVYWDWH KRWHO WUDQVSRUWDWLRQ DQG WUDYHO FHQWHU DQG RWKHU LQGXVWULHYV LQ ZKLFK 69& V PDQDJHUY DQG WHQDQW
WR UHSD\ RU UHILQDQFH LWV GHEWY DV WKH\ PDWXUH RU RWKHUZLVH EHFRPH GXH 69& V DELOLW\ WR PDLQWDLQ VXIILFLHQW
DELOLW\ WR SD\ LQWHUHVW RQ DQG SULQFLSDO RI LWV GHEW 69& V DELOLW\ WR DFTXLUH SURSHUWLHY WKDW UHDOL]H LWV W
DSSURSULDWHO\ EDODQFH WKH XVH RI GHEW RU HTXLW\ FDSLWDO SRWHQWLDO GHIDXOWV XQGHU 69& V PDQDJHPHQW DJUHHP
DQG UHQWYV DW LWV QHW OHDVHG SURSHUWLHYVY DV 69& V OHDVHV H[SLUH LQ H[FHVV RI LWV RSHUDWLQJ H[SHQVHYV DQG WR JUF
RFFXSDQF\ DW LWV SURSHUWLHYV 69& V DELOLW\ WR SD\ GLVWULEXWLRQV WR LWV VKDUHKROGHUY DQG WR LQFUHDVH RU VXV\
69& V SURSHUWLHYVY WKDW HQKDQFH WKHLU DSSHDO WR KRWHO JXHVWY DQG QHW OHDVH WHQDQWY 69&RV DELOLW\ WR HQJDJ}
VDWLVIDFWRU\ WHUPV 69& V DELOLW\ WR GLYHUVLI\ LWV VRXUFHV RI UHQWYV DQG UHWXUQV WKDW LPSURYH WKH VHFXULW\ RI
505 WR VXFFHVVIXOO\ PDQDJH 69& DFWXDO DQG SRWHQWLDO FRQIOLFWYVY RI LOQOWHUHVW ZLWK 69& V UHODWHG SDUWLHV LQFC
WR UHDOL]H EHQHILWYV IURP WKH VFDOH JHRJUDSKLF GLYHUVLW\ VWUDWHJLF ORFDWLRQV DQG YDULHW\ RI VHUYLFH OHYHOV
TXDOLILFDWLRQ IRU WD[DWLRQ DV D 5(,7 IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV FRPSOLDQFH ZLWK DQG FKDQJHV WR IHGH
PDWWHUV DFWV RI WHUURULVP RXWEUHDNYV RI SDQGHPLFV RU RWKHU SXEOLF KHDOWK VDIHW\ HYHQWY RU FRQGLWLRQV ZzZDU
LWV FROWURO DQG RWKHU PDWWHUV

7TKHVH ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUYV DUH QRW H[KDXVWLYH DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK RW
FRQWDLQHG LQ 69& V ILOLQJV ZLWK WKH 6(& LQFOXGLQJ XQGHU WKH FDSWLRQ 5LVN )DFWRUV LQ 69& V SHULRGLF UHSRUWYV
69& VIRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLY SUHVHQWDWLRQ 69& V ILOLQJV ZLWK WKH 6(& DUH DYDLODEOH RQ WKH 6(& V

<RX VKRXOG QRW SODFH XQGXH UHOLDQFH XSRQ 69& V IRUZDUG ORRNLQJ VWDWHPHQWY ([FHSW DV UHTXLUHG E\ ODZ 69& GR
QHZ LQIRUPDWLRQ IXWXUH HYHQWYV RU RWKHUZLVH
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