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7RWDO UHYHQXHV 7RWDO FRPPRQ VKDUHV DW HQG RI SHUL
1HW ORVV &ORVLQJ SULFH DW HQG RI SHULRG
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1HW ORVV LQFRPH
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UHYROYLQJ FUHGLW IDFLOLW\ P P LWV UHYROYLQJ FUHGLW IDFLOLW\
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, RWKHU FRQGLWLRQV 69& PD\ H[WF
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1HW OHDVH PRUWJDJH QRWHYV DGGLWLRQDO VL[ PRQWK SHULRGV
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XQGHU WKH FUHGLW DJUHHPHQW J

8QVHFEXUHG )L[HG 5DWH 'HEW UHYROYLQJ FUHGLW IDFLOLW\
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6HQLRU XQVHFXUHG QRWHV GXH PRQWKV SULRU WR WKH H[SHFWF
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6HQLRU XQVHFXUHG QRWHV GXH 7KH FDUU\LQJ YDOXH RI 69& V WRW
DV RIQHb LV QHW RI
6HQLRU XQVHFEXUHG QRWHV GXH XQDPRUWL]J]HG GLVFRXQWYV DQG SU
6 XEWRWDO ZHLJKWHG DYHUDJH FHUWDLQ LVVXDQFH FRVWY WRWDZ

7TRWDO ZHLJKWHG DYHUDJH
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PRQWKY SULRU WR WKH H[SHFWHG PI
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XQGHU LWV UHYROYLQJ FUHGLW IDFL
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$V RI DQG )RU WKH 7UDLOLQJ 7ZHOYH
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ODLOWHQODQFH &RYHQDQW
7TRWDO XQHQFXPEHUHG DVVHWY XQVHFXUHG GHEW UHTXLUHG PLQLPXP
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&DSLWDO ([SHQGLWXUHYV 6XPPDU\

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKYV (QGHG

+RWHO FDSLWDO LPSURYHPHQWYV

/HDVH UHODWHG FRVWYV

S5HFXUULQJ FDSLWDO H[SHQGLWXUHV

+RWHO UHQRYDWLRQV UHGHYHORSPHQW DQG RWKHU DFWLYLWLHV
7TRWDO FDSLWDO LPSURYHPHQWY )) ( 5HVHUYH IXQGLQJV
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6LQFH -DQXDU\
GROODUV LQ WKRXVDQGV H[FHSW SHU URRP RU VXLWH GDWD
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4AXDUWHU BURSHUW\ 6XLWHYV $YHUDJH 6DOHV
'LVSRVHG 3URSHUWLHWH %UDQG RWBDEWHY 3ULFRRRP RU 6XLWH
4 1HW /HDVH 9DFDQW v
1HW /HDVH 9DFDQW 0,

&RXQWU\ ,QQ
+RWHOBXLWHVp E\ 5DGDOYVRQ

1HW /HDVH 9DFDQW v
4 +RWHO 6RQHVWD 6HOHFWQp
6RQHVWD +RWHOV

+RWHO 5HVRUWVp .

1HW /HDVH 9DFDQW , $

1HW /HDVH 9DFDQW v

1HW /HDVH 9DFDQW , $

SHSUHVHQWYV FDVK SXUFKDVH R
DSSOLFDEOH DQG H[FOXGHV FO




SRUWIROLR ,QIRUPDWLRQ




SRUWIROLR 6 XPPDU\

$V RKQHbD
GROODUV LQ WKRXVDQGYV

1XPEHU RI 3URSHUWLHYV

+RWHO B3URSHUWLHYV I1XPEHU RI KRWHO URRPV
1HW /HDVH B3URSHUWLHYV I1HW OHDVH VTXDUH IHHW
7TRWDO 3URSHUWLHYV $YHUDJH KRWHO SURSHUW\ VIURRPV

$YHUDJH QHW OHDVH SURSHUWTY VLWH

,QYHVWPHQWYV 'LYHUVLILFDWLRQ )DFWYV
+RWHOV THQDQWY 2SHUDWRUYV
1HW /HDVH B3URSHUWLHYV %UDQGV
7TRWDO ,QYHVWPHQWV ,QGXVWULHYV
6WDWHYV

%DVHG RQ LQY




&RQVROLGDWHG 3RUWIROLR 'LYHUVLILFDWLRQ

$V RKQHbD
GROODUV LQ WKRXVDQGYV

1
, QG XVWU\ 3UR

+RWHOV
7UDYHO &HQWHUYV

SHVWDXUDQWY 4XLFN 6HUYLFH
SHVWDXUDQWY &DVXDO 'LQLQJ
+HDOWK DQG )LWQHVYV

ORYLH 7KHDWHUYV

+RPH *RRGV DQG /HLVXUH

*URFHU\ BWRUHYV

$XWRPRWLYH (TXLSPHQW DQG 6HUYLFHV
OHGLFDO 'HQWDO 2IILFH

$XWRPRWLYH 'HDOHUV
(QWHUWDLQPHQW

*HQHUDO OHUFKDQGLVH 6WRUHYV
(GXFDWLRQDO 6HUYLFHV

%XLOGLQJ ODWHULDOV

&DU :DVKHYV

OLVFHOODQHRXV ODQXIDFWXULQJ
BSRUWLQJ *RRGV

'UXJ 6WRUHV DQG 3KDUPDFLHV

JHIDO 6HUYLFHYV

'ROODU 6WRUHYV P
2WKHU

9DFDQW

7RWDO




&§RQVROLGDWHG 3RUWIROLR E\ *HRJUDSKLF 'LY

$V RKQHbD
GROODUV LQ WKRXVDQGYV

,QYHVWPHQWYV

+RWHO
Rl 7TRWDO +RWHO RI 7RWDOLHW /HDVH

&DOLIRUQLD
7H[DV
)ORULGD
,OOLQRLV
*HRUJLD
$ULJRQD
2KLR
/RXLVLDQD
3HQQV\OYDQLD
OLVVRXUL
7RS

2WKHU
7RWDO

&RQVLVWYV RI SURSGSHUWULH@W YWDWHV W
&ROXPELD 3XHUWR 5LFR DQG 2QWDULR
LQYHVWPHQW BHU SURSHUW\




+RWHO 3RUWIROLR E\ %UDQG

$V RKQHb
GROODUV LQ WKRXVDQGV H[FHSW SHU URRP RU VXLWH GDWD

H

3
IXPEHU RI7TRW
%UDQG 6HUYLFH /HYBRDLQ 6FDOH+RWHOV RI

5R\DO 6RQHVWD +RWHOVJXO0OO 6HUYLMBISSHU 8SVFDOH
BRQHVWD +RWHOV 5HVRUMOVPHUYLBISVFDOH
6RQHVWD (6 6XLWHVp ([WHQGHG 6WHIHU OLGVFDOH

6RQHVWD 6HOHFWp 6HOHFW 6H USI\FFHD O H
6RQHVWD 6LPSO\ 6XLWHYMWHQGHG 6WIDGVFDOH
+\DWW 30DFHp 6HOHFW 6H USI\FFHD O H
5DGLVVRQp +RWHOV 5HXROWAHUYLBISVFDOH
&URZQH 30D]Dp )XOO 6HUYLBISVFDOH

&RXQWU\ ,QQ 6XLWHVp)ROBDGHWVYRESSHU OLGVFDOH

7TRWDO $YHUDJH +RWHOV




2FFXSDQF\ $'5 5HY3$5
7KUHH ORQW KVX QQH®H G 7KUHH ORQW KVX QH®H G 7KUHH ORQW KVX QH®H G
1R RI1R RI 5RR

%UDQG 6HUYLFH /H¥RMOHOVRU 6XLW &KDQJH &KDQJH
BRQHVWD +RWHOV 5HVRXOWp6HUYLFH SWV
5R\DO 6RQHVWD +RWHOV)PXOO 6HUYLFH SWV
5DGLVVRQp +RWHOV S5HYROWWHUYLFH SWV
&URZQH 30D]Dp )XOO 6HUYLFH SWV
&RXQWU\ ,QQ 6XLWHVp BXO6DGLHUWRLF H SWV
)XOO 6HUYLFH 7TRWDO $YHUDJH SWYV
BRQHVWD 6HOHFWp 6HOHFW 6HUYLFH SWV
+\DWW 30DFHp 6HOHFW B6HUYLFH SWV
6HOHFW 6HUYLFH 7RWDO $YHUDJH SWV
BRQHVWD (6 6XLWHVp (IWHQGHG 6WD\ SWV
BRQHVWD 6LPSO\ 6 XLWHVEIWHQGHG 6WD\ SWYV
(IWHQGHG 6WD\ 7RWDO $YHUDJH SWV
&RPSDUDEOH +RWHOV 7RWDO $YHUDJH SWV

$00 RSHUDWLQJ GDWD SUHVHQ!
WKH RSHUDWLQJ UHVXOWV SUR
PDQDJHUV IRU WKH LQGLFDWHG
QRW LQGHSHQGHQWO\ YHULILHC
RSHUDWLQJ GDWD




1R RI1R RI

2FFXSDQF\
6L ORQWKY (QGHG -XQH 6L[ ORQWKV (QGHG -XQH 6L[ ORQWKYV (QGHG -

5HY3%$5

%UDQG 6HUYLFH /HYRMOHOVRU 6 &KDQJH &KDQJH
BRQHVWD +RWHOV 5HVRXOWOp6HUYLFH SWV
5R\DO 6RQHVWD +RWHOVPXOO 6HUYLFH SWV
5DGLVVRQpPp +RWHOV S5HYROWWHUYLFH SWV
&URZQH 30D]Dp )XOO 6HUYLFH SWV
&RXQWU\ ,QQ 6XLWHVp BX6DGHUWRFH SWV
)XOO 6HUYLFH 7RWDO $YHUDJH P SWV
6RQHVWD 6HOHFWp 6HOHFW 6HUYLFH SWYV
+\DWW 30DFHp 6HOHFW 6HUYLFH SWV
6HOHFW 6HUYLFH 7RWDO $YHUDJH SWV
BRQHVWD (6 6XLWHVp (IWHQGHG 6WD\ SWYV
BRQHVWD 6LPSO\ 6 XLWHVEIWHQGHG 6WD\ SWV
(IWHQGHG 6WD\ 7TRWDO $YHUDJH SWV
&RPSDUDEOH +RWHOV 7RWDO $YHUDJH SWYV

$00 RSHUDWLQJ GDWD SUHVHQ!
WKH RSHUDWLQJ UHVXOWV SUR
PDQDJHUV IRU WKH LQGLFDWHG
QRW LQGHSHQGHQWO\ YHULILHC
RSHUDWLQJ GDWD




2FFXSDQF\ 5HY3%$5
7TKUHH ORQWKM QHBH G 7TKUHH ORQWKYV (QGHG -XQHKWNHH ORQWKYV (QGHQG
1R RI1R RI 5RR

%UDQG 6HUYLFH /H¥RMDHOVRU 6XLW &KDQJH &KDQJH
BRQHVWD +RWHOV 5HVRXOWp6HUYLFH SWV
5R\DO 6RQHVWD +RWHOV)PXOO 6HUYLFH SWV
5DGLVVRQp +RWHOV S5HYROWWHUYLFH SWV
&URZQH 30D]Dp )XOO 6HUYLFH SWV
&RXQWU\ ,QQ 6XLWHVp BXO6DGHUWRLF H SWV
)XOO 6HUYLFH 7TRWDO $YHUDJH SWYV
BRQHVWD 6HOHFWp 6HOHFW 6HUYLFH SWV
+\DWW 30DFHp 6HOHFW B6HUYLFH SWV
6HOHFW 6HUYLFH 7RWDO $YHUDJH SWV
BRQHVWD (6 6XLWHVp (IWHQGHG 6WD\ SWV
BRQHVWD 6LPSO\ 6 XLWHVEIWHQGHG 6WD\ SWYV
(IWHQGHG 6WD\ 7TRWDO $YHUDJH SWV
$00 +RWHOV 7RWDO $YHUDJH SWV

$00 RSHUDWLQJ GDWD SUHVHQWHG DUH
UHVXOWYV SURYLGHG E\ 69& V PDQDJHUYV
69& KDV QRW LQGHSHQGHQWO\ YHULILHG
GDWD

,QFOXGHV UHVXOWYV RI DORQKRWHOV R
([FOXGHV WKH UHVXOWYV RI KRWHOV V|
SUHVHQWHG DQG LQFOXGHV GDWD IRU
SULRU WR ZKHQ 69& DFTXLUHG LW




2FFXSDQF\
6L ORQWKY (QGHG -XQH 6L[ ORQWKY (QGHG -XQH 6L[ ORQWKYV (QGHG -

5HY3%$5

%UDQG 6HUYLFH /I-:lLHFéwg\I;iIOR &KDQJH &KDQJH
BRQHVWD +RWHOV 5HVRXOWp6HUYLFH SWYV
5R\DO 6RQHVWD +RWHOV)XOO 6HUYLFH SWV
5DGLVVRQp +RWHOV S5HYROWWHUYLFH SWV
&URZQH 30D]Dp )XOO 6HUYLFH SWYV
&RXQWU\ ,QQ 6XLWHVp BXO6DGLHWRLF H SWV
)XOO 6HUYLFH 7TRWDO $YHUDJH SWV
BRQHVWD 6HOHFWp 6HOHFW 6HUYLFH SWV
+\DWW 30DFHp 6HOHFW 6HUYLFH SWV
6HOHFW 6HUYLFH 7RWDO $YHUDJH SWV
BRQHVWD (6 6XLWHVp (IWHQGHG 6WD\ SWV
BRQHVWD 6LPSO\ 6 XLWHVEWHQGHG 6WD\ SWV
(IWHQGHG 6WD\ 7TRWDO $YHUDJH SWV
$00 +RWHOV 7RWDO $YHUDJH SWV

$00 RSHUDWLQJ GDWD SUHVHQWH
RSHUDWLQJ UHVXOWY SURYLGHG |
WKH LQGLFDWHG SHULRGV 69& KL
YHULILHG LWV PDQDJHUV RSHUDYV

,QFO
-XQH
VROG
LQ

XG
b
G
FOXG
ZKH

WR




1HW /HDVH 3RUWIROLR E\ %UDQG

$V RKQHbD
GROODUV LQ WKRXVDQGYV

%UDQG

7UDYHO&HQWHUV RI $PHULFD ,QF [
3HWUR 6WRSSLQJ &HQWHUYV [
7KH *UHDW (VFDSH

/LIH 7LPH )LWQHVYV
%XHKOHU V J)UHVK )RRGYV
+HDUWODQG 'HQWDO

1RUPV

([SUHVV 2LO &KDQJH

$0& 7TKHDWUHYV

3L]]D +XW

)O\LQJ - 7UDYHO 30D]D
$PHULFD V $XWR $XFWLRQ
YOHHW )DUP

&U3PH GH OD &U23PH

%LJ $O V

OLVWHU &DU :DVK

ODUWLQ V

% % 7TKHDWUHV

3RSH\H V

%XUJHU .LQJ

5HJDO &LQHPDV

&RXUWKRXVH $WKOHWLF &OXE

— | — — —m —_ e e e e P e e e e e e

$SUE\ V

+DUGHH V

&KXUFK V &KLFNHQ 5HQW FRYHUDJH LQIRUPDWLRQ SURYL

2WKHU VLWHV RQ D FRQVROLGDWMNGQHIDVLV D
7RWDO &RQVLVWVGRVWLQFW EUDQGV ZLWK D

R1 SHU SURSHUW\ DQG DQ DYHUDJ
UHQW RISHU SURSHUW\




1HW /HDVH 3RUWIROLR E\ ,QGXVWU\

$V RKQHbD
GROODUV LQ WKRXVDQGYV

,QGXVWU\

7UDYHO &HQWHUYV [
SHVWDXUDQWY 4XLFN 6HUYLFH [
5HVWDXUDQWYV &DVXDO 'LQLQJ [
+HDOWK DQG )LWQHVV [
+RPH *RRGV DQG /HLVXUH [
*URFHU\ 6WRUHYV [
OHGLFDO 'HQWDO 2IILFH [
ORYLH 7KHDWHUYV [
$XWRPRWLYH (TXLSPHQW DQG 6HUYLFHV [
$XWRPRWLYH 'HDOHUV [
(GXFDWLRQDO B6HUYLFHYV [
(QWHUWDLQPHQW [
*HQHUDO OHUFKDQGLVH 6WRUHV [
%XLOGLQJ ODWHULDOV [
&DU :DVKHYV [
OLVFHOODQHRXV ODQXIDFWXULQJ [
'UXJ 6WRUHV DQG 3KDUPDFLHYV [
6SRUWLQJ *RRGV [
/HIDO 6HUYLFHV [
'ROODU 6WRUHYV [
2WKHU [
9DFDQW P P Pl

7RWDO [

5HQW FRYHUDJH IRXQ#bLV DV R
&RQVLVWY RI PLVFHOODQHRXYV
DYHUDJH LQYHVWPISQW URSHU

art




1HW /HDVH 3RUWIROLR E\ THQDQW 7RS

$V RKQHbD
GROODUV LQ WKRXVDQGYV

3H
7

$XWRPRWLYH 5HPDUNHWLQJ *URXS ,®FHULFD V $XWR $XFWLRQ
6XEWRWDO 7RS

2WKHU 9DULRXYV
7TRWDO

7HQDQW %UDQG $IILOLDWLRQ 36555bw&1r-woun-| YHBWHVWPHQWH

7UDYHO&HQWHUV Rl $PHULFODOUQFHO&HQWHUV RI $PHULFD 3HWUR 6WRSSLQJ &HQWHUYV [
8QLYHUVDO 3RRO &R ,QF 7KH *UHDW (VFDSH [
+HDOWK\ :D\ RI /LIH ,, //& /LIH 7LPH )LWQHVV [
6W\[ $SFTXLVLWLRQ //& %XHKOHU V JUHVK )RRGYV [
3URIHVVLRQDO 5HVRXUFH '"HYHORSPHQWHDQ®WODQG 'HQWDO [
1RUPV 5HVWDXUDQWYV //& 1RUPV [
([SUHVV 2L0 &KDQJH // & ([SUHVV 2L0O &KDQJH [
$PHULFDQ OXOWL &LQHPD ,QF $0& 7TKHDWUHYV [
3LORW 7UDYHO &HQWHUV //& )O\LQJ - 7UDYHO 30D]D [

[

[

[

[

7$ LV 69& V ODUJHVWXQHI®DQWs 98V CRHDVIMGEIDYHO FHQWBHY WKH 7UDYHO&HQWHUV RXGBHULWRHEBBDWORD QWBRSSLQJ &HQWHUV EUDQG WR D V!
OHDVHV WKDW H[SLUH LQ 7$ KDV ILYH UHQHZDO RSWLRQV IRU \HDUV HDFK IRU DOO Rl WKH WUDYHO FHQWHUV XQGHU HDFK OHDVH %
DJJUHJDWH JXDUPQMb DV ZAV $QQXDOL]HG PLQLPXP UHQW H[FOXGHV WKH LPSDFW RI UHQWYV SUHSDLG E\ 7$ 5HQW FRYHUDJH ZDV
QR DQG QR UHVSHFWLYHO\ -EBE@W FRYHUDJH LV DV RI

&RQVLVWVWRHQDQWY ZLWK DQ DYHUDJHSHQYSVRPHOW RPQG DQ DYHUDJH DQ QXD PURIRAW\UHQW RI

R




1HW /HDVH 3RUWIROLR ([SLUDWLRQ 6FKHG

$V RKQHbD
GROODUV LQ WKRXVDQGYV

1XPEHU

R

7TRWDO

LJKWHG $YHUDJH
DVH 7THUP \HDUV \HDUYV

:H
/H




1HW /HDVH 3RUWIROLR 2FFXSDQF\ 6XPPDU

$V RKQHbD

$V RI DQG )RU WKH 7KUHH ORQWKYV (QGHG

SURSHUWLHY HQG RI SHULRG

9DFDQW SURSHUWLHV EHJLQQLQJ Rl SHULRG
9DFDQW SURSHUW\ VDOHV OHDVHG

/HDVH WHUPLQDWLRQV

9DFDQW SURSHUWLHY HQG RI WKH SHULRG

SHUFHQWDJH RI SURSHUWLHY OHDVHG




$SSHQGL]




&RPSDQ\ 3URILOH DQG 5HVHDUFK &RYHUDJH

7TKH &RPSDQ\

69& LV D 5(,7 WKDW RZQV KRWHOV DQG VH
SURSHUWLHV WKURXJKRXW WKH 8QLWHG 6
&DQDGD 69& LV LQFOXGHG LQ PDUNHW

PRUH WKDQ RI WKH IROORXQEH LQGLORE
+LJK 'LYLGHQG 5(,7V DQG ,QIUDVWUXFWXU
*+'53 %ORRPEHUJ 5HLW +RWHOV ,QGH]
6PDOO&DS )LODQFLDOV (7) ,1$9 ,QGH[ 368
6XSHU'LYLGHQG Y ,QGH[ 62/6',9 6RODF
6XSHU'LYLGHQG ,QGH[ 62/6',9 DQG +R\D
<LHOG ,QGH[ *75 5,(7

ODQDJHPHQW

69& LV PDQDJHG E\ 7KH 505 *URXS 1DVGD
DOWHUQDWLYH DVVHW PDQDJHPHQW FRPS
FRPPHUFLDO UHDO HVWDWH DQG -XI@® DB W H {
505 KDG RYHU ELOOLRQ RI UHDO H
PDQDJHPHQW DQG WKH FRPELQHG 505 PDQ
PRUH WKDQ ELOOLRQ RI DQQXDO UHYHQ
SURSHUWLHY DQG RYHU HPSOR\HHV
PDQDJHG E\ 505 LV D FRPSHWLWLYH DGYD/{
505RV GHSWK Rl PDQDJHPHQW DQG H[SHU
LQGXVWU\ 69& DOVR EHOLHYHV 505 SURY
LW DW FRVWV WKDW DUH ORZHU WKDQ 698
TXDOLW\ VHUYLFHV LI 69& ZHUH VHOI PDQ

JUYMX] 6IWIEVGL 'SZIVEKI

& 6MPI] 7IGYVMXMIW -RG ,7&'
&V]ER 1ELIV 1IVIHMXL .IRWIR
FQELIV$FVMPI]JIMR GSQ QIVIHMXL NIRWIR$YW LWFG G

3TTIRLIMQIV 'S -RG
8]PIV &EXSV]

IPPW *EVKS 7IGYVMXMIW
(SVM /IWXIR
X]PIV FEXSV]$STGS GSQ HSVM OIWXIRS$[IPPWJEVKS GS

6EXMRK %KIRGMIW

1SSH]TW -RZIWXSVW 71VZM@Il4 +PSFEP
1IMWFEL 7I1]EP %PER >MKQER

QMWFEL WIJEP$QSSH]W GSQEPER "MKQERSWTKPSFEP GSC

69& LV IROORZHG E\ WKH DQDO\WWY DQG LWV SXEOLFO\ KHOG GHEW LV UD!
30HDVH QRWH WKDW DQ\ RSLQLRQV HVWLPDWHV RU IRUHFDVWYVY UHJDUGLC
DIHQFLHYVY GR QRW UHSUHVHQW RSLQLRQV IRUHFDVWY RU SUHGLFWLRQV F
UHIHUHQFH DERYH LPSO\ LWV HQGRUVHPHQW RI RU FRQFXUUHQFH ZLWK DC(
UHFRPPHQGDWLRQV SURYLGHG E\ DQ\ RI WKHVH DQDO\VWYV RU DJHQFLHYV




*RYHUQDQFH ,QIRUPDWLRQ

%RDUG RI TUXVWHHYV

IDXULH % %XUQV
,QGHSHQGHQW 7UXVWHH

"RKQ / +DUULQJWRQ
 QGHSHQGHQW 7UXVWHH

5DMDQ & 3HQNDU
' QGHSHQGHQW 7UXVWHH

([HEXWLYH 2IILFHUV

TRGG +DUJUHDYHYV

5REHUW ( &UDPHU
,QGHSHQGHQW 7UXVWHH

:LOOLDP $ /DPNLQ
 QGHSHQGHQW 7UXVWHH

$GDP ' 3RUWQR\
&KDLU RI WKH %RDUG

%ULDQ ( 'RQOH\

'RQQD ' )UDLFKH
/HDG ,QGHSHQGHQW 7UXVWHH

-RKQ * 0XUUD\
O0DQDJLQJ 7UXVWHH

ODQDJLQJ 7TUXVWHH

SUHVLGHQW DQG &KLHI ,QYHRMWAHQMORQEEBEO 2I1ILFHU DQG 7UHDVXUHU

-HVVH $EDLU

9LFH 3UHVLGHQW




&DOFXODWLRQ RI ))2 1RUPDOL]JHG ))2 DQG

DPRXQWYV LQ WKRXVDQGYV H[FHSW SHU VKDUH GDWD

JRU WKH 7KUHH ORQWKYV (QGHG JRU WKHORQWKYV (Q(g

1HW ORVV LQFRPH
$GG /HVV '"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
/IRVV RQ DVVHW LPSDLUPHQW QHW
/IRVV JDLQ RQ VDOH RI UHDO HVWDWH QHW
/IRVV JDLQ RQ HTXLW\ VHEXULWLHV QHW P P P P P

$GMXVWPHQWY WR UHIOHFW 69& V VKDUH RI1 ))2
DWWULEXWDEOH WR DQ LQYHVWHH

)2
$GG /HVV /RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW QHW P P
$GMXVWPHQWY WR UHIOHFW 69& V VKDUH Rl 1IRUPDOL]HG
))2 DWWULEXWDEOH WR DQ LQYHVWHH =
7UDQVDFWLRQ UHODWHG FRVWYV P P P
1RUPDOL]HG ))2
$GG /HVV 1RQ FDVK UHYHQXHYV
1RQ FDVK LQWHUHVW H[SHQVH
1RQ FDVK H[SHQVHV
69&RV VKDUH RI 1RUPDOL]HG ))2 DWWULEXWDEOH WR DQ
LQYHVWHH
3ULQFLSDO DPRUWL]DWLRQ
5HFXUULQJ FDSLWDO H[SHQGLWXUHV
&$'

"HLIKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ EDVLF DQG GLOXWHG

%DVLF DQG GLOXWHG SHU FRPPRQ VKDUH DPRXQWYV
1HW ORVV LQFRPH

)2

1RUPDOL]HG ))2

&$'




&DOFXODWLRQ RI (WHD'QG(SCMEVWHGE (%,7'$

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKV (QGHG JRU VKHORQWKYV ((

1HW ORVV LQFRPH

$GG /HVV ,QWHUHVW H[SHQVH
,QFRPH WD[ H[SHQVH EHQHILW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

(%,7'$
$GG /HVV /RVV RQ DVVHW LPSDLUPHQW QHW

/RVV JDLQ RQ VDOH RI UHDO HVWDWH QHW

$GMXVWPHQWY WR UHIOHFWUEGB& V VKDUH RI (%,7'$
DWWULEXWDEOH WR DQ LQYHVWHH

(%,7'®H
$GG /HVV /RVV JDLQ RQ HTXLW\ VHFXULWLHV QHW P P P P P
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW QHW P P
$GMXVWPHQWY WR UHIOHFW 69& V VKDUH RI $GMXVWHG
(%,7 ¥ HDWWULEXWDEOH WR DQ LQYHVWHH P
7UDQVDFWLRQ UHODWHG FRVWYV P P P
*wigﬂas DQG DGPLQLVWUDWLYH H[SHQVH SDLG LQ FRPPRQ

$GMXVWHGUHKe,7'$

6HH DFFRPSDO\LJsmmivHYV RQ




&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ RI +RWHO (%,7'$ &RP Sk

GROODUV LQ WKRXVDQGYV

YRU WKH 7KUHH ORQWKV (QGHG YRU WKH 6L[ ORQW

1XPEHU RI KRWHOV

5RRP UHYHQXHYV

YJRRG DQG EHYHUDJH UHYHQXHYV

2WKHU UHYHQXHV

+RWHO RSHUDWLQJ UHYHQXHVY FRPSDUDEOH KRWHOV
5RRPV H[SHQVHV

JRRG DQG EHYHUDJH H[SHQVHV

2WKHU GLUHFW DQG LQGLUHFW H[SHQVHV
ODQDJHPHQW IHHV

5HDO HVWDWH WD[HV LQVXUDQFH DQG RWKHU

)) ( 5BHVHUYHYV
+RWHO RSHUDWLQJ H[SHQVHVY FRPSDUDEOH KRWHOV
+RWHO (%,7'$

+RWHO (%,7'$ 0ODUJLQ

+RWHO RSHUDWLQJ UHYHQXHV *$$3

$GG /HVV
+RWHO RSHUDWLQJ UHYHQXHV IURP QRQ FRPSDUDEOH KRWHOV
+RWHO RSHUDWLQJ UHYHQXHV FRPSDUDEOH KRWHOV

+RWHO RSHUDWLQJ H[SHQVHV *$$3

$GG /HVV
+RWHO RSHUDWLQJ H[SHQVHV IURP QRQ FRPSDUDEOH KRWHOV
5HGXFWLRQ IRU JXDUDQW\ IXQGLQJY DQG UHSOHQLVKPHQWY QHW P
ODQDJHPHQW DQG LQFHQWLYH PDQDJHPHQW IHHV SDLG IURP FDVK
IORZV LQ H[FHVV RI PLQLPXP UHWXUQV DQG UHQWV = P =
)) ( SHVHUYHV IURP PDQDJHG KRWHO RSHUDWLRQYV
2WKHU

+RWHO RSHUDWLQJ H[SHQVHY FRPSDUDEOH KRWHOV

6HH DFFRPSDQ\LQJImBVHV RQ




&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ Rl +RWHO (%,7'$ $00O

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKVY (QGHG YRU WKH 6L[ ORQWH

1XPEHU RI KRWHOV

5RRP UHYHQXHYV

JRRG DQG EHYHUDJH UHYHQXHYV
2WKHU UHYHQXHV

+RWHO RSHUDWLQJ UHYHQXHYV
5RRPV H[SHQVHYV

JRRG DQG EHYHUDJH H[SHQVHV
2WKHU GLUHFW DQG LQGLUHFW H[SHQVHV
ODQDJHPHQW IHHV

5HDO HVWDWH WD[HV LQVXUDQFH DQG RWKHU
)) ( SHVHUYHV

+RWHO RSHUDWLQJ H[SHQVHV
+RWHO (%,7'$

+RWHO (%,7'$ ODUJLQ

+RWHO RSHUDWLQJ H[SHQVHV *$$3

$GG /HVV
SHGXFWLRQ IRU JXDUDQW)\ IXQGLQJY DQG UHSOHQLVKPHQWY QHW P
ODQDJHPHQW DQG LQFHQWLYH PDQDJHPHQW IHHV SDLG IURP
FDVK IORZV LQ H[FHVV Rl PLQLPXP UHWXUQV DQG UHQWV P P P
)) ( 5HVHUYHV IURP PDQDJHG KRWHO RSHUDWLRQV
2WKHU

+RWHO RSHUDWLQJ H[SHQVHV

5HVXOWV RI DOO KRWHOV DV RZQHG GXULQJ WKH SHULRGY SUHVHQWHG LQFOXGLQJ WKH UHVXOWY RI KRWHOV VROG E\ 69& IRU WKH SHULF

6HH DFFRPSDQ\LJdsmmivHV RQ




1RWHV WR &RQGHQVHG &RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH
))2 &$' (%,7'$ (WASGMXVWHAUPRG FRWHO (%,7'$

GROODUV LQ WKRXVDQGYV

$V RKQHbD 69& RZQHGKRWHOV 69& V FRQGHQVHG FRQVROLGDWHG VWDWHPHQWYV RI LQFRPH ORVV LQFOXGH KRWHO RSHUDWLQJ
698 QFUHD\HHGV DO LQFRP B EG IRU WKHHH PRQWKY HQGH® Q@®H UHVSHFWLIYGIPYHPRAVDO LQFRPHDE\G IRU WIKKHPRQWKY HQGHG
-XQH DQG UHVSHFWLYHO\ WR UHFRUG VFKHGXOHG UHQW FKDQJHV XQGHU FHUWDLQ RI LWV OHDVHVY RQ D VWUDLJKW OLQH E|

:KHQ PDQDJHUV RI 69& V KRWHOV DUH UHTXLUHG WR IXQG WKH VKRUWIDOOV RI RZQHU V SULRULW\ UHWXUQ XQGHU WKH WHUPV RI
FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ORVV DV D UHGXFWLRQ RI KRWHO RSHUDWLQJ H[SHQVHV :KHQ WKHVH VKR
H[FHVV RI WKH RZQHU V SULRULW\ UHWXUQ GXH 69& UHIOHFWV VXFK UHSOHQLVKPHQW LQ LWV FRQGHQVHG FRQVROLGDWHG VWDW
WR KRWHO RSHUDWLQJ HOQBQVIRRW ZAMWHHH PRQWKY HQGHOQEBH UHVSHFWLYHO\ DQG WKH QHRW GHKFPRQDWKYIHMWQGHG -XIgRH
DGMXVWPHQW ZDV UWIOXRPR®HKHKRWHYBEHG -XQH

7TUDQVDFWLRQ UHODWKGEHRWYWPVRIRMKWKHQGHG -RQH DQG UHVSHFWLYHO\ SULPDULO\ FRQVLVWHG RI KRWHO UHEUDQGLQJ DFWL)Y
SURSHUWLHYV
69& UHFRU@HMW ORVV RQ DVVHW IWEKDBROBHQPRQORUKWKIQGHG -RQH DQG UHVSHFWLYHO\ WR UHGXFH WKH FDUU\LQJ YDOXH RI H

OHDVH SURSHUWLHV LQ WKH WKUHH PRQWK SHULRG DQG HLJKW KRWHOV DQG VL[ QHW OHDVH SURSHUWLHV LQ WKH VL[ PRQWK SH

69& UHFRUGHG D ORVV RQ DVVHWWIRSBEOBLHHRQ WY BRYVGK &/ KRIQ H WR UHGXFH WKH FDUU\LQJ YDOXH RI QHW OHDVH SURSHUWLH\
FRVWY WR VHOO

69& UHFRUGHG D QHW ORVV RQ VDOH RPRGEWRKVHNYOMIH -RRULQLWKRQQHFWLRQ ZIRQKRWWH WRQBMVWVIOHDVH SURSHUWLHYV
69& UHFRUGHG D QHW ORVV RQ VDOW RPRGWRKVHNYOMG -BRRBILQILWKFHRQQHFWLRQ ZLWK WKH VDOHV RI KRWHOV DQG WZR QHW OHD

69& UHFRUGHG D QHW ORVV RQ HDUO\ H[WWXIBLONK P PRWVRK\GHRWHEGX URPHA WKIHD FRQQHFWLRQ ZLWK D PDNH ZKROH SUHPLXP DQG Wi
XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVWY DQG GLVFRXQWY UHODWLQJ WR WKH UHGHPSWLRQ RI LWV VHQLRU XQVHFXUHG Q
FDVK WHQGHU RIIHU RI LWV VHQLRU XQVHFXUHG QRWHV GXH

69& UHFRUGHG D ORVV RQ HDUO\ H[WLQJXLVKPHQ W R WHKM WQGEHA QR QMK B WK UHHHYOBFWLYHO\ LQ FRQQHFWLRQ ZLWK WKH ZULWH
GHIHUUHG ILQDQFLQJ FRVWY DQG XQDPRUWL]HG GLVFRXQWY UHODWLQJ WR WKH DPHQGPHQW RI LWV UHYROYLQJ FUHGLW IDFLOLW

69& LV DPRUWL]LQJ D OLDELOLW\ LW UHFRUGHG IRU WKH IDLU YDOXH RI LWV LQLWLDO LQYHVWPHQW LQ 6RQHVWD DV D UHGXFWLRC
69& UHGXFHG KRWHO RSHUDWLRU H[BHIQWRKHWHEHPRQWKY HQGHOQ®EQH UHODWHG WR WKLV OIRDEHOEWVYVRDWREWKY HQGHG -XQH
DQG UHODWHG WR WKLV OLDELOLW\




1RQ *$$3 )LQDQFLDO OHDVXUHV DQG &HUWD

1RQ *$$3 )LODQFLDO OHDVXUHV

69& SUHVHQWY FHUWDLQ TQRQ *$$3 ILQDQFLDO PHDVXUHVU ZLWKLQ WKH PHDQLQJ RI WKH DSSOLFDEOH 6HFXULWLHY DQG ([FKI
+RWHO (%,7'$ UBQGSSGCGMXVWHH [HVH PHDVXUHY GR QRW UHSUHVHQW FDVK JHQHUDWHG E\ RSHUDWLQJ DFWLYLWLHV LQ DFFRI
WR QHW LQFRPH ORVV DV LQGLFDWRUV Rl 69& V RSHUDWLQJ SHUIRUPDQFH RU DV PHDVXUHVY RI LWV OLTXLGLW\ 7KHVH PHDV?
69& V FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ORVV 69& FRQVLGHUV WKHVH QRQ *$$3 PHDVXUHV WR EH DSSUF
ZLWK QHW LQFRPH ORVV 69& EHOLHYHV WKHVH PHDVXUHV SURYLGH XVHIXO LQIRUPDWLRQ WR LQYHVWRUV EHFDXVH E\ H[FOX
H[SHQVH WKH\ PD\ IDFLOLWDWH D FRPSDULVRQ RI LWV RSHUDWLQJ SHUIRUPDQFH EHWZHHQ SHULRGY DQG ZLWK RWKHU 5(,7V |
WKDW DUH JHQHUDWHG DQG LQFXUUHG DW WKH KRWHO OHYHO PD\ KHOS ERWK LQYHVWRUV DQG PDQDJHPHQW WR XQGHUVWDQ

))2 DOG 1RUPDOLPH& FIROFXODWHV IXQGV IURP RSHUDWLRQV RU ))2 DQG QRUPDOLJHG IXQGBDIHRP)R I WUDDOLFRGD VRHIGL R Q PDIOH. |
GHILQHG E\ 7KH 1DWLRQDO $VVRFLDWLRQ RI 5HDO (VWDWH ,QYHVWPHQW 7UXVWV RU 1DUHLW ZKLFK LV QHW LQFRPH ORVV F
DQG ORVV RQ LPSDLUPHQW RI UHDO HVWDWH DVVHWYV LI DQ\ SOXV UHDO HVWDWH GHSUHFLDWLRQ PRUWL]DWLRQ OHVYV
))2 DWWULEXWDEOH WR DQ LQYHVWHH DQG FHUWDLQ RWKHU DGMXVWPHQWY FXUUHQWO\ QRW DSSO H) \ FD QT 1 RQ) FDOLEKE
))2 DUH DPRQJ WKH IDFWRUV FRQVLGHUHG E\ 69& V %RDUG Rl 7UXVWHHV ZKHQ GHWHUPLQLQJ WKH DPRXQW RI GLVWULEXWLRQ
UHTXLUHPHQWY WR VDWLVI\ LWV 5(,7 GLVWULEXWLRQ UHTXLUHPHQWY WKH DYDLODELOLW\ WR 69& Rl GHEW DQG HTXLW\ FDSL\
GLYLGHQG \LHOG DQG WR WKH GLYLGHQG \LHOG RI RWKHU 5(,7V 69& V H[SHFWDWLRQ RI LWV IXWXUH FDSLWDO UHTXLUHPHQW
LWV REOLIJDWLRQV 2WKHU UHDO HVWDWH FRPSDQLHV DQG 5(,7V PD\ FDOFXODWH ))2 DQG 1RUPDOLJHG ))2 GLIIHUHQWO\ WKDQ

&DVK $YDLODEOH IRB9& VWOEKXOWMWHY FDVK DYDLODEOH IRU GMLEXWBR—IQLCRHJV&&S$' DV YRRPQ RIQHG ))2 PLQXV 69&RV SURSRU!'
1RUPDOL]HG ))2 IURP LWV HTXLW\ PHWKRG LQYHVWPHQW SOXV RSHUDWLQJ FDVK IORZ GLVWULEXWLRQV IURP LWV HTXLW\ PHW
DGMXVWHG IRU RWKHU QRQ FDVK DQG QRQUHFXUULQJ LWHPV &$' LV DPRQJ WKH IDFWRUV FRQVLGHUHG E\ 69& V %RDUG Rl 7UX
2WKHU UHDO HVWDWH FRPSDQLHYVY DQG 5(,7V PD\ FDOFXODWH &$' GLITHUHQWO\ WKDQ 69& GRHYV

%.7'$ (%, U'HD M XV W HG6@E FBROFXODWHY HDUQLQJV EHIRUH LQWHUHVW WD[HV GHSUHFLDWLRQ DQOGHDRRBUNANXWWRG RU |
(%,7'$HDV VKR (%,7WBHYV FDOFXODWHG RQ WKH EDVLV GHILQHG E\ 1DUHLW ZKLFK LV (%,7'$ H[F QJ JDLQV DQG ORVVH
DVVHWV LI DQ\ DQG DGMXVWPHQWYV WB HDWMDWIEEAK WDE @ HV MIRUBIQRL Q% HAV W HH UQI FIROP & OIXWWE JI B G MK WK R ZQHRQ@ HV W D

FRPSDQLHV DQG 5(,7V PD\ FDOFXOD\QB 6N XV WIHEE®6LHWBHQWO\ WKDQ 69& GRHYV

+RWHO (%698 DOFXODWHYVY +RWHO (%,7'$ DV KRWHO RSHUDWLQJ UHYHQXHV OHVV KRWHO RSHUDWLQJ H[SHQVHYVY RI DOO PDQDJH
LWV FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ORVV LQ DFFRUGDQFH ZLWK *$$3 69& EHOLHYHV WKDW +RWHO (%
RI WKH SURILWDELOLW\ RI LWV KRWHO RSHUDWLRQYV




1RQ *$$3 )LQDQFLDO OHDVXUHV DQG &HUWD

2WKHU '"HILQLWLRQV

$GMXVWHG 7RWDO $VVHWYV DQG 7RVGD®™ BDW KE XW R WDKGDIMNNHINMWDQG WRWDO XQHQFXPEHUHG DVVHWY LQFOXGH WKH RULJLQDC
EHIRUH LPSDLUPHQW ZULWH GRZQV LI DQ\ DQG H[FOXGH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DFFRXQWY UHFHLYDEOH DQG L

$QQOXDOLIHG 'LYLGRQEDQAH®G& GLYLGHQG \LHOG LV WKH DQQXDOL]JHG GLYLGHQG SDLG GXULQJ WKH SHULRG GLYLGHG E\ WKH F(

$OQXDOLIHG OLQLPX@HIHDODMO\ 69& V OHDVH DJUHHPHQWY ZLWK LWV QHW OHDVH WHQDQWY UHTXLUH SD\PHQW RI PLQLPXP UHQV
IXOO RU OLPLWHG JXDUDQWHHYV $QQXDOL]JHG PLQLPXP UHQW UHSUHVHQWY FDVK DPRXQWY DQG H[FOXGHY DGMXVWPHQWYV LI [
UHLPEXUVHPHQWY $QQXDOL]HG PLQLPXP UHQW IRU 7$ H[FOXGHV WKH LPSDFW RI UHQWY SUHSDLG E\ 7%

$YHUDJH DL 5DWBHBUHVHQWY URRPVY UHYHQXH GLYLGHG E\ WKH WRWDO QXPEHU RI URRP QLJKWY VROG LQ D JLYHQ SHULRG $
ZLGHO\ XVHG LQ WKH KRWHO LQGXVWU\

&KDLOQ 66 DFKDUDFWHUL]HG E\ 675 *OREDO /LPLWHG D GDWD EHQFKPDUN DQG DQDO\WLFV SURYLGHU IRU WKH ORGJLQJ LQGXV\

&RPSDUDEOH +RWHSVHMWPWY 5HY3%$5 $'5 DQG RFFXSDQF\ IRU WKH SHULRGY SUHVHQWHG RQ D FRPSDUDEOH EDVLVY WR IDFLOL
DV WKRVH WKDWXWHRZQHBQRBRQZHUH RSHQ DQG RSHUDWLQJ IRU WKH HQWLUHW\ RI WKH SHULRGYV EHLQJ FRPSDUHG )RU WKH SH
2QH RI WKH KRWHOV ZDV QRW RZQHG IRU WKH HQWLUHW\ RI WKH SHULRGY SUHVHQWHG DQG WKH RWKHU VXVSHQGHG RSHUDWL

&RQVROLGDWHG ,QFRPH $YDL ORR®MY RPOU GHEW 6 HWWIRAH DYDLODEOH IRU GHEW VHUYLFH DV GHILQHG LQ 69& V GHEW DJUHHPH(
JDLQV DQG ORVVHVY RQ HTXLW\ VHFXULWLHVY GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ORVYV RQ DVVHW LPSDLUPHQW XQUHDOL]HG
JDLQV DQG ORVVHV RQ VDOHV RI SURSHUW\ DQG DPRUWL]DWLRQ RI GHIHUUHG FKDUJHYV

'HEWHEW DPRXQWVYV UHIOHFW WKH SULQFLSDO EDODQFH DV RI WKH GDWH UHSRUWHG 1HW GHEW PHDQV WRWDO GHEW OHVV XQ
(DUQLQJV DQG $GMXVWPHQWYV $WWUHISEMHWVBIROH VBB&DY SOQRBRWWHRQDWH VKDUH IURP LWV HTXLW\ LQYHVWPHQW LQ 6RQHVWD +F

)) ( 5 HVHUY)HYV5HVHUYHYV RU )) ( 5SHVHUYHV IURP PDQDJHG KRWHO RSHUDWLRQV UHSUHVHQW YDULRXV SHUFHQWDJHV RI WRWD
UHQRYDWLRQV RU UHIXUELVKPHQWY RU )) ( 5SHVHUYH HVFURZV 69& RZQV DOO WKH )) ( 5SHVHUYH HVFURZV IRU LWV KRWHOV

)) ( 5SHVHUYH 'HSRVLWY 1RW )XQGHG EKHRHFHODPWHQDWIBRMPHQWY IRU 69& V KRWHOV JHQHUDOO\ SURYLGH WKDW LI QHFHVV
UHVHUYHV 7R WKH H[WHQW 69& PDNHV VXFK IXQGLQJYV LWV FRQWUDFWXDO RZQHU V SULRULW\ UHWXUQV RU UHQWY JHQHUDO(

*DLQ /RVV RQ (TXLW\ 6HDADQURW LAHRVMHBRW HTXLW\ VHFXULWLHV QHW UHSUHVHQWY WKH DGMXVWPHQW UHTXLUHG WR DGMXVW W
WR LWV IDLU YDOXH

*HOHUDO DQG $GPLQLVWUDWLYH ([SHQWRRRBDQW W Q@ RRPH\RHQMK MKHHVHTXLW\ FRPSHQVDWLRQ IRU 69&RV 7UXVWHHYV RIILFHUV DQC

*URVV %RRN 9DOXH RI 5HBWRWWDRRN $WIVeix\wv RI UHDO HVWDWH DVVHWY LV UHDO HVWDWH SURSHUWLHY DW FRVW SOXV DFTXLV]
LPSDLUPHQW ZULWH GRZQV LI DQ\

+RWHO &DSLWDO ,PSURYHPHQWY DQG*HQHUHDVOHUYHQ POXGIH REVROHWH EXLOGLQJ FRPSRQHQWY DQG H[SHQGLWXUHVY WKDW H]
IXUQLWXUH IL[WXUHVY DQG HTXLSPHQW )) (

+RWHO (%.7'$ CHRUNHQ (%,7'$ DV D SHUFHQWDJH RI KRWHO RSHUDWLQJ UHYHQXHV
+RWHO 5HORYDWLRQYVY 5HGHYHORSPH@ERWIDQ G ROVWKHIWERW VY BMIGEHW HORSPHQW DQG 2WKHU $FWLYLWLHY JHQHUDOO\ LQFOXGH

XSGDWHY SURMHFWY WKDW UHSRVLWLRQ D SURSHUW\ RU UHVXOW LQ QHZ VRXUFHV RI UHYHQXH DQG RWKHU QRQ UHFXUULQJ |




1RQ *$$3 )LQDQFLDO OHDVXUHV DQG &HUWD

L OYHVWBB®WHILQHY KRWHO LQYHVWPHQW DV KLVWRULFDO FRVW RI LWV SURSHUWLHY SOXV FDSLWDO LPSURYHPHQWYV IXQGHG
IURP )) ( 5BHVHUYHV IXQGHG IURP KRWHO RSHUDWLRQV WKDW GR QRW UHVXOW LQ LQFUHDVHV LQ RZQHURYV SULRULW\ UHWXUQ |
LPSURYHPHQWYV IXQGHG E\ 69& OHVV LPSDLUPHQW ZULWH GRZQV LI DQ\

/HDVH 5HODWHIBQ&RMM\WO\ LQFOXGH FDSLWDO H[SHQGLWXUHV XVHG WR LPSURYH WHQDQWYV VSDFH RU DPRXQWV SDLG GLUHFWO
FRPPLVVLRQV DQG WHQDQW LQGXFHPHQWYV

2FFXSDQ@MRFXSDQF\ UHSUHVHQWY WKH WRWDO QXPEHU RI URRP QLJKWV VROG GLYLGHG E\ WKH WRWDO QXPEHU RI URRP QLJKW:
Rl WKH HQG Rl WKH SHULRG VKRZQ IRU QHW OHDVH SURSHUWLHY 2FFXSDQF\ LV DQ LPSRUWDQW PHDVXUH RI WKH XWLOL]DWLR
1RQ &DVK ([SHXR(H¥DVK H[SHQVHV UHSUHVHQW JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH SDLG LQ FRPPRQ VKDUHV DQG DPRU\
IRUPHU LQYHVWPHQW LQ 7KH 505 *URXS ,QF

1RQ &DVK OQOWHUHYWQ(FHVXHQWHUHVW H[SHQVH UHSUHVHQWY DPRUWL]DWLRQ RI GHEW LVVXDQFH FRVWVY GLVFRXQWYV DQG SU

1RQ &DVK S5 HYHR@HWVK UHYHQXHVY UHSUHVHQW VWUDLJKW OLQH UHQW DGMXVWPHQWY OHDVH YDOXH DPRUWL]DWLRQ )) ( 5HV
7%

2ZQHU V BULRUKWFKKHRWXWY PDQDIJHPHQW DJUHHPHQWY RU OHDVHV ZLWK KRWHO RSHUDWRUV SURYLGHV IRU SD\PHQW WR 69& |
RI WKHVH PLQLPXP SD\PHQW DPRXQWY DUH VHFXUHG E\ IXOO RU OLPLWHG JXDUDQWHHYVY ,Q DGGLWLRQ FHUWDLQ RI LWV KRWH
HIWHQW RI DYDLODEOH FDVK IORZV DV GHILQHG LQ WKH PDQDJHPHQW DJUHHPHQW 3D\PHQWY RI WKHVH DGGLWLRQDO DPRXQW

5HQW &RYBYHIBHILQHY UHQW FRYHUDJH DV HDUQLQJV EHIRUH LQWHUHVW WD[HV GHSUHFLDWLRQ DPRUWL]DWLRQ DQG UHQW
PLQLPXP UHQW Rl WKH SURSHUW\ WR WRWDO PLQLPXP UHQWY Rl WKH QHW OHDVH SRUWIROLR 7HQDQWYVY ZLWK QR PLQLPXP UH
FRYHUDJH DUH JHQHUDOO\ IRU WKH ODWHVW WZHOYH PRQWK SHULRG EDVHG RQ WKH PRVW UHFHQW RSHUDWLQJ LQIRUPDWLRC
XQDXGLWHG DQG LQ FHUWDLQ FDVHV PD\ QRW KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK *$$3 DQG DUH QRW LQGHSHQGHQ'
LQIRUPDWLRQ LW FDOFXODWHY DQ LPSOLHG FRYHUDJH UDWLR IRU WKH SHULRG EDVHG RQ RWKHU WHQDQWVY ZLWK DYDLODEOF
EHOLHYHV XVLQJ WKLV LPSOLHG FRYHUDJH PHWULF SURYLGHV D PRUH UHDVRQDEOH HVWLPDWHG UHSUHVHQWDWLRQ RI UHFHQ

5HYHQXH SHU $YDI GHEQHH5 S LRRPUHVHQWY URRPV UHYHQXH GLYLGHG E\ WKH WRWDO QXPEHU RI URRP QLJKWY DYDLODEOH WR JX
RFFXSDQF\ DQG $'5 DQG KHOSV PHDVXUH UHYHQXH SHUIRUPDQFH RYHU FRPSDUDEOH SHULRGV

5RO0LQJ IRXU TXTHBVHY REGWYV &$' IRU WKH SUHFHGLQJ WZHOYH PRQWK SHULRG DV RI WKH UHVSHFWLYH TXDUWHU HQG GDWH
62)562)5 LV WKH VHFXUHG RYHUQLJKW ILQDQFLQJ UDWH
7TRWDO *URVYRAWNMEBWWYRVY DVVHWY LV WRWDO DVVHWYVY SOXV DFFXPXODWHG GHSUHFLDWLRQ




'DUQLQJ &RQFHUQLQJ JRUZDUG /RRNLQJ 6W

7KLY SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH 3ULYDWH 6HFXULWLHYV /LWLJI
XQFHUWDLQWLHY 7KHVH VWDWHPHQWY PD\ LQFOXGH ZRUGV VXFK DV TEHOLHYHU TH[SHFWU TDQWLFLSDWHU TLQWHQGU TSC
7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH DPRQJ RWKHUV VWDWHPHQWY DERXW FDVK IORZVY DQG UHQW FRYHUDJH LI
DQG WKH DPRXQW DQG WLPLQJ RI IXWXUH GLVWULEXWLRQV

JRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW PDQDJHPHQW V FXUUHQW H[SHFWDWLRQVY DUH EDVHG RQ MXGJPHQWY DQG DVVXPS
IDFWRUV ZKLFK FRXOG FDXVH 69& V DFWXDO UHVXOWYVY SHUIRUPDQFH RU DFKLHYHPHQWY WR GLIIHU PDWHULDOO\ IURP H[SHF'
IRUZDUG ORRNLQJ VWDWHPHQWY 6RPH RI WKH ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUV WKDW PD\ FDXVH 69& V DFWXDO
LPSOLHG E\ IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH EXW DUH QRW OLPLWHG WR WKH IROORZLQJ WKH DELOLW\ RI 6RQHVW
69& V PDQDJHUVY DQG WHQDQWYV WR RSHUDWH XQGHU XQIDYRUDEOH PDUNHW DQG FRPPHUFLDO UHDO HVWDWH LQGXVWU\ FRQG
PDUNHW FKDOOHQJHV VXSSO\ FKDLQ GLVUXSWLRQV YRODWLOLW\ LQ WKH SXEOLF HTXLW\ DQG GHEW PDUNHWY SDQGHPLFV J
FKDQJHV LQ UHDO HVWDWH XWLOL]DWLRQ LI DQG ZKHQ EXVLQHVV WUDQVLHQW KRWHO EXVLQHVY ZLOO UHWXUQ WR KLVWRULF
VXVWDLQHG ZKHWKHU DQG WKH H[WHQW WR ZKLFK 69& V PDQDJHUV DQG WHQDQWYV ZLOO SD\ WKH FRQWUDFWXDO DPRXQWYV RI
HVYWDWH KRWHO WUDQVSRUWDWLRQ DQG WUDYHO FHQWHU DQG RWKHU LQGXVWULHYV LQ ZKLFK 69& V PDQDJHUY DQG WHQDQW
WR UHSD\ RU UHILQDQFH LWV GHEWY DV WKH\ PDWXUH RU RWKHUZLVH EHFRPH GXH 69& V DELOLW\ WR PDLQWDLQ VXIILFLHQW
DELOLW\ WR SD\ LQWHUHVW RQ DQG SULQFLSDO RI LWV GHEW 69& V DELOLW\ WR SD\ GLVWULEXWLRQV WR LWV VKDUHKROGHU
WKDW UHDOL]H LWV WDUJHWHG UHWXUQV 69& V DELOLW\ WR VHOO SURSHUWLHYV DW SULFHV LW WDUJHWYVY 69& V DELOLW\ WR
PDQDJHPHQW DJUHHPHQWY DQG OHDVHV E\ LWV PDQDJHUV DQG WHQDQWYVY 69& V DELOLW\ WR LQFUHDVH KRWHO URRP UDWHYV
HISHQVHV DQG WR JURZ LWV EXVLQHVV 69& V DELOLW\ WR LQFUHDVH DQG PDLQWDLQ KRWHO URRP DQG QHW OHDVH SURSHUW
69& V SURSHUWLHYVY WKDW HQKDQFH WKHLU DSSHDO WR KRWHO JXHVWY DQG QHW OHDVH WHQDQWY 69&RV DELOLW\ WR HQJDJ}
VDWLVIDFWRU\ WHUPV 69& V DELOLW\ WR GLYHUVLI\ LWV VRXUFHV RI UHQWYV DQG UHWXUQV WKDW LPSURYH WKH VHFXULW\ RI
505 WR VXFFHVVIXOO\ PDQDJH 69& DFWXDO DQG SRWHQWLDO FRQIOLFWYVY RI LOQOWHUHVW ZLWK 69& V UHODWHG SDUWLHV LQFC
WR UHDOL]H EHQHILWYV IURP WKH VFDOH JHRJUDSKLF GLYHUVLW\ VWUDWHJLF ORFDWLRQV DQG YDULHW\ RI VHUYLFH OHYHOV
TXDOLILFDWLRQ IRU WD[DWLRQ DV D 5(,7 IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV FRPSOLDQFH ZLWK DQG FKDQJHV WR IHGH
PDWWHUV DFWV RI WHUURULVP RXWEUHDNYV RI SDQGHPLFV RU RWKHU SXEOLF KHDOWK VDIHW\ HYHQWY RU FRQGLWLRQV ZzZDU
LWV FROWURO DQG RWKHU PDWWHUV

7TKHVH ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUYV DUH QRW H[KDXVWLYH DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK RW
FRQWDLQHG LQ 69& V ILOLQJV ZLWK WKH 6(& LQFOXGLQJ XQGHU WKH FDSWLRQ 5LVN )DFWRUV LQ 69& V SHULRGLF UHSRUWYV
69& VIRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLY SUHVHQWDWLRQ 69& V ILOLQJV ZLWK WKH 6(& DUH DYDLODEOH RQ WKH 6(& V

<RX VKRXOG QRW SODFH XQGXH UHOLDQFH XSRQ 69& V IRUZDUG ORRNLQJ VWDWHPHQWY ([FHSW DV UHTXLUHG E\ ODZ 69& GR
QHZ LQIRUPDWLRQ IXWXUH HYHQWYV RU RWKHUZLVH
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